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PREFACE. 



The piincipal object of the foHowing pt^S»r ^ ^ deBKKBrtnis the- fafisey irf 
18 denominated the Ricardo Theory of Rent, and the injustice of the con- 
clusion built upon ity that tithes and taxes on the land fall on the consumer. 

What it is endeavoured to establish is, that the cause of rent is nothing but what 
was long ago pointed out bj Adam Smith, namely, the limited quantity of the land 
in comparison with the competitors for its produce. 

The answer made to the earlier Editions has been, that ^ the difference is only in 
the expression,' and that ^ there is none in th^ principle.' There is at all events the 
difference of the whole of the conclusion specified. 

Since the appearance of the first Edition, the subject has been carried forward 
under the title of ^A Catechism on the Corn Laws;' with a view to trace the 
nature and consequences of those laws, as derivable from the true, or Adam Smith's^ 
theory of rent, and to form a book of reference for the solution of the fallacies ad* 
yanced in their support. 

The result of this examination has been to show, that what is denominated the 
Ricardo Theory, is at this moment the great point of weakness of the opponents 
of the Corn Laws; and that their first policy and duty is to cut it away. No 
advantage can be given to the enemies of the truth, like defending a fallacy upon 
one point. The argument does not depend on the Ricardo Theory ; and the po- 
litical economists are sacrificing the truth on the Corn Laws, for the sake of a 
fallacy on Tithes, 

The enemies of political economy^ — those who wish there should be no snch thing, 
for reasons of their own,— of course exult in every weakness of its friends. As if 
all human knowledge, in matters of any complexity, did not come through a succes* 
sion of discoveries of error ; as children, by dint of falling, learn to walk. Opinions 
clash in all directions; and that which endures, is true. If mistakes are made, 
they must be found out and corrected when it pleases heaven. But to argue that 
truth is not discoverable, because there are mistakes,— -is like proposing to banish 
algebra because somebody has erred in a sign, or merchants accounts because a clerk 
in Lombard Street made an entry on the wrong side of the book. 

He who undertakes to point out errors in the arguments of others, Is unable to 

engage that there shall be none in his own. With reasonable men the measure of 

bis success will be, the degree in which, on the whole, he shall be found to have 

aisisted the progress of truth. « 

T. Perronet Thompson, 

Queen^s ColL 
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TRUE THEORY OF RENT. 



' THE publio can have no jvtt eaute Bf apfmlieiision from polHieftl economy ; fmt a preat d^al 
from bad political ecoiiprfiy, which U in fact no political aconomy at allt What It i« of import* 
atic« therefore to promote, is the directipo of the «»me ri^ processes to thie ftoience, that hava 
baan exteoded to tb? earlier and mora forward branches of human knowledge. The discovertet 
already made in it have been to strikiniCy that the comings a|^e Is probably destined to witnesg 
a;B ^reat ^ determination of interest to this quarter, «« took place towards natural philosophy 
ill the period which followed the discoveries of Kjeplar and of Newton. And in reality the subjeet 
is only another branch of the philosophy of natural phenomena, and to be pursued by the same 
rules as any of the others. For no reason can be ^ven why the connexion, for ex^mple^ 
batwieea the damand for a given substance and the supply, should not be as legitimate an 
object of philosophical examination, as the connexion between two bodies at the ends of a lever, 
or between two substances which exercise a chemical action upon each other. 

If the English universities, which have always been in a great measure the depositories of 
knowledge in other branches of physical inquiry, have been too little sensible of the degree in 
wbicb the interests of science are concerned in this class of subjects, it is only the more neces-> 
sary that they should be excited to a consciousness of the reality. And if it further happens, 
that their particular interests are concerned as well as those of other parts of the community, 
the truth is not less the truth because the defenders are to be injured by the error. Should 
they, therefore, suffer from the effects of fallacies such as men of vei^ moderate rank among 
their pupils would take off if presented in the schools, they can only blame their own supine- 
ness for whatever may be the possible result. If the faulty conclusion had related to tides pr in 
telescopes, they would have opposed it by the dissemination of a counterversion of the truth* 
But because it relates to a tax or a tithe, it is treated as if it had no possible connexion with ' a 
succession of able men in church or state,' and was devoid of all relation to * sound learning 
and religious education.' 

The same class of writers whose political economy is the most doubtful, have been unsparing 
in their invectives against academical institutions, and have at least done all in their power to 
|»rovoke them to a salutary Jealousy. Many of the accusers were members of the universities, 
who having themselves carried little away, had a certain excuse for feeling no gratitude. 
Others there were of a rarer sort, who declared that after having won learning to be their bride, 
they bad found her all barrenness ;— 'nothing reflecting^ how different is the conclusion of the ^ 
public in such cases, from that which the complainant wonld suggest. One of the leadinr ' 
charges against the universities has been, that they do not turn their learning to a substantial 
use. There is at all events one use to which it might advantageously be turned ; which is, tha 
examiDation of the theories of their assailants. 

The object of this article is to bring the opinions of what has denominated itself * the new 
school of political economy,* to the test of something like such an examination as is undergone 
by every theory which makes part of the system of education in an English university. And 
fur this purpose a work has been selected, which is the acknowledged epitome of the opinionii 
in question, with the latest corrections and additions. ' 

The account given of Capital would have been clearer, if it had begun with the definition* 
Capital, is wealth employed in the production of other wealth. After this general definition, 
the elucidation of particular points presents no difficulty. 

But it is on arriving at the subject of Rent, tbat the disputed matter commences. However 
much the assertion may move of anger or contempt, the celebrated Theory of Rent is founded 
on a fallacy. The easiest way of proceeding to show this, will be by giving the substance of 
the paragraphs that contain the argument; referring to the author quoted, or any other writer 
on the same side, to remove the suspicion of misrepresentation, — and marking with italics the 
stages where the fallacy appears. 

• Ltmi. is of diii^rent demes of fertility. Ace. 

lands, of the bighest fertility, do nut yield the whole of what they are capable of yleldinf , with the sane 
facility, jcc ' 

Till the whole of the best land is broufifht nnder cnltl?ation, and till It has received the application of a certain 
qoaatHy of capital, all the eapital employed apon the land is employed with au eqnal retam. At a certain iijolnt.^ 
howeyer, no additional capiliU can be employed upon the same land, witliout % dVvoAw^Vx^tL <Qk\ \t^:»:^ V<^^ 

When capital prodncinff a lower retam Is applied to ihe)Mi4,\\.\%%.vv'^k«^'«^ ^^^'^ V*"* '^^^.^^'^^^Ir^fv 
applied to new land of the second deg ne of fertiUly, thea f«t ^e tixsl Vsa* Xaci^^V ^^^ '^^S'tS^iJvB^ 
MBo/hd to Morf of the fntd^^n WT fcrtUity, vbick Vw «UWA1 WW*^ %X\ ^ ^MfcV^ ^>fi*i^ WK^ ^aiS!^ 



6 True Theory of Rent. 

Whether capital shall be applied to land of the second degree of fertility, or in a second dose to the land of the 
trst degree of fertility, will depend, in each instance, upon the nature and qualities of the two soiJs. &c. 

The land of the different degrees of fertility; first, or highest sort; second, or next highest, &c. No. I, Wo. 2, 
lio. 3, Ike. Ist dose, 2d dose, 3d dose, and so on. 

So long as land produces nothing, it is not worth appropriating. &c. 

During this time, land, speaking correctly, yields no rent. &c. 

The time, howerer, arrives, as population, and the demand for food increase, ivAen it U necetiary either to bare 
recourse to land of the second quality, or to apply a second dose of capital, less prodnctiyely, upon land of the first 
quality. 

If a man cultivates land of the second quality, upon which a certain quantity of capital will produce only eight 
quarters of corn, while the same quantity of capital upon land of the first quality will produce ten quarters $ it m 
make no difference to him, whether he pay two quarters for leave to cultivate the first sort, or cultivate the 
second without any payment. He will therefore be content to pay two quarters for leave to cultivate the first sort j 
and that payment constitutes rent. 

Let us suppose, again, that instead of cultivating land of the second quality, it is more advisable to apply a second 
dose of capital to land of the first quality ; — &c. The effect upon rent is thus the same in both cases. 

it followB that rent increases in propiurtion as the productive power of the capital, successively bestowed upon 
the land, decreases. &c. 

We may thus obtain a general expression for rent. In applying capital, either to lands of various d^rees of 
fertility, or, in successive doses, to the same land, some portions of the capital so employed are attended with s 
greater produce, some with a less. That which yields the least, yields all that is necessary for re-imbarsing and 
rewarding the capitalist. The capitalist will receive no more than this remuneration for any portion of capital 
which he employs, because the competition of others will prevent him. All that is yielded above this remuneration 
the landlord will be able to appropriate. Rent, ther^ore, is the difference between the return made to ike more 
productive portions, and that wkick is made to the least productive portion, of capital, employed upon the iand,* 
—Mill, p. 29-33. 

In this account, the matters of fact stated in the outset are entirely and absolutely true. The 
fallacy lies, in assuming^ to be the cause what in reality is only a consequence. A man of six 
feet in heig^ht is a foot taller than a man of five, and two feet taller than a man of four, and 
if it had happened that there were men of all heights down to absolutely nothing^, his heiffbt 
-would have been equal to the difference between the highest and lowest classes i^— therefore 
men of six feet exist because there are men of smaller altitudes, and would not have existed 
without them. Proof spirit sells for a certain price, and more diluted spirits sell for inferior 
prices till they come to that which is worth no more than water; — therefore the reason why 
proof spirit sells for a high price, is that there are weaker spirits which are selling for a lower, 
and if there had happened to have been bo weaker u>irits the proof spirit would not have sold 
at all. These are specimens of the kind of falla^ involved. There is precisely the same 
nullity of proof, that what is quite true with respect to the concomitant circumstances when 
they happen to exist, is therefore the essential and inseparable cause, without which.the prin- 
cipal phenomenon could not have taken place, ff^en it happens,— or even if it always happens, 
—that there exist soils of various degrees of productiveness down to that which does no more 
than replace the expense of cultivation with the necessary profit, and that men are moreover 
acquainted with the art of forcing increased crops by the application of more capital,— all that 
is stated with respect to the rent being equal to the difference between the highest and lowest 
returns, is as necessarily and undeniably true as any thing that has been stated with respect 
to proof spirit or men of six feet. But all this is no manner of evidence, that these circum- 
stances are the causes of the principal phenomenon and that it could not have existed without 
them, — in one case more than in the others. In all the cases, this kind of conclusion is a pure 
fallacy, a simple non causa pro causd. On the truth or falsehood of this, hang the merits of 
the whole of what is called the Ricardo Theory of Rent, and the consequences which depend 
upon it. 

It is easy to imagine the existence of a country in which the land should be of a uniform and 
high quality, and where, from the great facility of procuring crops and the consequent non- 
improvement of agricultural science, the cultivators should, for ages together, have no idea 
of the processes by which a European farmer forces an increased crop through the expenditure 
of an increased quantity of capital upon tlie land. The whole of the cultivated portion of 
Egypt, and great part of India, present specimens of such a state of things ; and yet in both 
these countries, a heavy rent is paid to the great landlord which is the government.^ If it was 
siiown before, that the Theory of Rent is not true by virtue of the reasoning contained in it, 
this supplies the experimental proof that it is not true by accident either. 

. The simple cause of rent, in such countries and every where else, is in reality nothing but 
-what Adam Smith pointed out long ago. It is the same that gives rise to the rent of the 
vineyard that produces Tokay. It is the limited quantity of the land, in comparison with the 
competitors for its produce ; or, as it is sometimes called, the monopoly*. Let the case be 
supposed of a small number of settlers taking possession of a large and fertile island; and 
let the soil be so good, aud their habits of agricultural energy so limited, that a slight scratching 
of the ground and throwing in the seed shall be all the cultivation they at first think of be- 
stowing, as for ages together has been a picture of the agriculture of many tropical countries. 
If the land was unappropriated, and every man might occupy at will, it is plain that in the 
commencement no man would pay anotl^er any rent. Or if instead of the laad being entirely 

* When the term monopoly is thus applied to land, it does not necessarily mean amonoiwly arising from any 

Jmmed'iate act of the owner^ for a monopoly, in the sense here meant, will arise to a'' certain extent under any 

s^tem that can be imagihed. Thera jUnat always be a monopbly of the besHaud, and the neatest land, and that 

f^t"''fJ' ""^^ ^aroarabJy tituated for the comumntion of its prodixc© > and \hla mouo^^l xwm^- <i«Wi^ «yiV\w^^ 
ftf jrieja M reot* 
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lumppropriateily the right of property in it wa3 vested in a number of owners, but who were 
without the means of brinpnp the land into immediate cultivation, it would be equally {rfain 
that the competition among these owners would in the commencement reduce the rent which 
any oi them could obtain, to the lowest possible magnitude, which is in fact no magnitude at 
all. In such an establishment, the degree of each man's wealth, supposing him. to possess the 
bfief capital required for setting his industry in motion, would be in proportion to the exertions 
of himself or of his family. He that by his activity could raise or collect much corn, fruity 
sheep, furs, or whatever else were the objects of industry within his reach, would be compa- 
ratively rich. Such manufactures as he stood in need of, he must obtain either by the uneco- 
nomical process of employing part of his own labour or that of his dependents in their pro- 
duction, or bv paying for them with part of bis agricultural produce to such artisans as in the 
progress of the divisipn of labour would make their appearance. But as he would have no 
alternative but either to pi^ the artisans their price, or have recourse to the uneconomical and 
wastefol method of manufacturing the articles himself, the recompense of these artisans would 
in the commencement be exceedingly liberal, and their lives easy. They would be a compa- 
ratively icUe and insolent race, working when they pleased, and almost for what they pleased ; 
as artisans are always described to be m newly peopled agricultural countries. But when popu« 
latioa and cultivation had increased so as to begin to press against the limits of the soil con-> 
toiHed in the whole island, and there was no longer new land to be had for asking, a vfrj 
different scene would begin to arise. All the population which was not employed in agricul- 
tural labour, or supported without labour upon some kind of previous accumulation, must 
apply itself to manufacturing industry. And as the number of persons so employed increased, 
a competition would arise among them for the prodb^ts of agriculture upon which they must 
live ; and this competition would oblige them to pve a greater portion of the results of their 
own labour, in return for a smaller and less luxurious quantity of agricultural produce tl^an 
they had been accustomed to receive. It is true that the land must finally find food for all 
that live on it, as the vineyard finds wine for all that finally drink Tokay ; but it does not . 
therefore follow, that many of those who live on. it may not, when their numbers have in- 
creased, live much less abunduitly than they used to do, and give a much greater quan^ty 
of the results of their own labour in return for a given quantity of the produce. It is proved 
by the experience of all countries, that moderately good land is capable of producing food for 
many tiroes the number of hands required for its cultivation ; so that all these numbers may 
be called into being, to assist in the demand. Hence if the exchange of commodities was 
conducted by the intervention of a circulating medium, the money price of agricultural pro- 
duce must rise in comparison with the money prices of other commodities. Whether this 
comparative rise would take place by an increase in the money price of corn, or by a diminu« 
tion in the money prices of other commodities, or by both these processes at once, would 
depend on the manner and degree in which the community had the opportunity of supplying 
itself with the metals employed in coins, or on other circumstances connected with the prin- 
ciples of Currency. But in whatever manner it took place, its effects would be virtually the 
same ; so that it is sufficient to consider the case where the whole alteration is supposed to 
take place in the money price of agricultural produce. The land-owners, then, would begin 
to get rich, through the simple fact of their being the land-owoers and there being no mere 
land to own. If it should be found some day that a contiguous island had sprung up of the 
same nature with the first, their prospect* of increased wealth would drop at once; and every 
thing would go on as it did at the commencement, till the new island had been cultivated and 
peopled like the other. But if this does not happeu, the lucky land-ewners will incontinently 
begin to swell into men of landed wealth. If they keep their land in their own hands, they 
will rise into what are termed gentlemen- farmers, or men who unite in their own persons the 
characters of landlord and cultivator. But as soon as what they obtain by the sale of their 
produce, is sufficiently greater than the amount for which they can hire one of their less 
fortunate neighbours, who is heir to his own industry and no land beside, the greater part of 
them will hire a farmiug-man or overseer with part of the produce, and sit down in the 
enjoyment of the oimm cum digniiate of landed gentlemen with the remainder. And from 
this step of the farming-man, they will soon proceed to the further one, of finding a farming- 
man who will advance his own capital, making an adequate deduction out of the produce in 
return, — or in other words a farmer or tenant. The reason of this further step will be, their 
desire to get more completely rid of the trouble of superintending the employment of the 
capital ; for a tenant has his own interest at stake in watohing it with the utmost exactness, 
while a farming-man, having no such interest, must still he superintended in a considerable 
degree. And all -the renduum left after delivering to the tenant the portion of the pro- 
ceeds which the competition among individuals of his class obliges him, to accept, will be 
rent*. And what the tenant will be obliged to accept, will be such a part of the price of , the 

* When the term renduum if employed in the sequel, it invariably means all that is left after satisfying the 
tenant ; out of which it is evident that rent, taxes, and every thing else mu4t come. 

This rcsidnara is often loosely called rent, in cases whish demand a clearer term. There ire in fact two popnlat 
meanlnffs of the word rent; one, the total residuum here mentioned ; and the other, the share &attll<i \ft.C\.^<(»x>&aA. 
laadloTd after taxes and every thing else are taken oat, which wUV >»e cti^\«di ^ot ^\»>2««M\vso. t«u\. v<» vV«\.o»«\Mt^. 

In Biakiog tbU distinction nothing is done tuwatds preiudzmt V\i« q>xw,\Xw4. <fcl ^'^'^^'^ ^!t^^'^''^'^^^>['^LS 
rite with usMlUm, BO u to Jeaye the landlord*! ihacethQ »m«^a*^itto\ft\^VVi\si v*^^^»*=J^'^'^^^ 
Mtiisae, 
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pro<iuoe, «B will return bim the capital kc mu&l lay out» witb the lowest rate of- prajBt for 
which meu umler tli« exi&tiug hnbits vF the society will consent to lay out farming capital imd 
superiuteod iu empluynient. But of the existence of tbi^ resiiluum, the primary cause is 
iaaoifestlv theincreaRcd price of curu. As it has he^n accurately expreftsed by Mr. Ricardo, 
*■ Rent will be paid becaiue cttru sell<i bigb ; and not coru sell high because rent is paid *t' . 

Jfit should be objected, that a rise iu the money price of corn must create a rise io the 
money prices of other commodities, — the ausvver is, that this is as fai: from following* as that 
a rise in the price of corn must create a rise in wag^es, at a time when the fact avowedly is, 
that the increase of competition aniong^ the labourers is such as to oblige them to acqept a 
diminished recompense. The cases arc in reality alike. 

. In all this there is no occasion for a word about dififerent qua^ties of land or doses of capjt^L 
The abstract case is what is to be settled first ; and then the accidents are to be ^Ucen into 
Uie account, till the whole is broug^ht to the case presented in nature. This is the wajr men 
proceed to reason in other instances ; and must needs hie the way In this. To tay that the 
abstract case is not the practical one, would be the argument of a may who had n^yer con- 
templatea such a process as analysis. All complex cases are solved by dividing* tiieiA into 
abvtract ones $ anu almitot all the cases of nature are complex. 

. IlTit huppens that in the island supposed there are lands of every variety of dowqward quality, 
tiien as population, competition for food, and prices increase, men will be enabled a^d induced 
W take lower and lower qualities of land successively into cultivation, stopping always at ^e 
aualitv where the produce will do no more than repay them the expenses with the lowest profit 
for which they will consent to lay out capital and superintend its employment. At the same 
|ime the value of the produce on all the superior lands will increase ; and since all the cU^- 
xierence between the actual proceeds and wnat allows that lowest profit, will be takeq for rent 
at the first moment when the land-owner is able to avail himself of the competition whicb is 
in his favour, the rent, on all the qualities of land above the lowesti will increase also. The 
quantum of inferiority with which new lands can be brought into ci»ltivation» will be deter- 
inined by the rise In the price of produce, which is what makes their cultivation practicable. 
The increased quantity of produce brought into existence by the cultivation of this new land, 
will create a certain degree of reaction upon the price of produce, and consequently upon the 

Snantity of new land finally brought into cultivation ; but a reaction of this kind can never go 
le whole length of reducing the price to its original magnitude. For if it reduced it to this point, 
^e quantity of cultivated land and of produce would be reduced to their original magnitudes 
^o. But a reaction cannot be created by an increase of produce that is nothing. Hence if 
there is to be any reaction at all, there must be some increase of produce to make it, and some 
increase of price to cause that increase of produce. The price therefore must finally be raised,. 
kk spite of the reaction. And it will not only be raised, but — since the magnitude of the jre- 
action altogether, must depend on the magnitude of the increase of produce compared with 
^e magnitude of the whole produce that existed before, — in all the cases which occur in prac- 
tice> the effect of the reaction will be comparatively small. But in all this, t^ is the ris« in the 
friee a/ produce (of which a rise in rent is a necessary concomitant), tJieU enables and causes 
wferwr kmd to he brought into cultivations and not the cultivation of vnfervor land that causes 
the rise of rent. It is surprising that the author formerly quoted should have discerned so ac- 
curately the fallacy of supposing that corn sells high because rent is paid, instead of that rent 
is paid because corn sells high, — and should not have observed the kiudred fallacy contained 
ill the inversion of the proposition given in italics above. 

In the same manner, if it happens that the supposed cultivators possess sufficient habits of 
observation to discover methods of obtaining a ^eater crop by means of a ^eater outlay and 
Ipreater exertion, every increase of price will enable and encourage them to make improve- 
ments in their mode of cultivating any given quality of soil. The. operation of an increase in 
ihe price of produce in causing a greater outlay to be made upon the land, and the mode in 
which the proceeds will be divided between the landlord and the tenant, may easily be traced. 
Lef the case be supposed of a land-owner who unites the characters of landlord and cultivator ; 
and let the lowest jate of profit for which be and other cultivators are willing to advance capital 
and superintend its employment, be ten per cent, per annumf. And let the amount of what he 
annually lays out on the land be 1000/. and the final value of the produce 1200/. Now the 
reason why this cultivator does not lay out annually on the land vl greater sum than 1000/, as 
for instance 1010/., — is because he knows, either by actual experiment or by that tact which 
enables him to do without it, that the finsd value of the whole produce would be increased by 
less than 11/., which is the lowest return for which he is willing to advance the additional 10/. 
And if he was to add a second 10/., he knows, it may be, that it would bf^ returned with no. 
profit at all ; and that to add a third would cause him a loss ; — so that no man in his senses 
would do either. The reason why he does not lay out a smaller sum than 1000/., as for instance 
990/.> — is because he knows that the final value of the produce would be diminished by more. 
* . . I ■ . I. i . I .. . . — . 

« Ptineiples of Political Economy and Taxation, by David Ricardo, Esq. p. 6J. 

f This lowest rate of profit mast always be somethioi^; for nobody -v^U incur tlte risk and trouble of •mployioff' 

tfavHid for nothing. And in eonntries where a certain rate of interest can be had from safe borrowers, consisting 

eitbtfr of private persons or the government, this fact is at once a proof that in those countries men in general do not 

^jtfkay capita) without a profit /neater than such interest, and a reason wbv no individual of ordinary understanding' 

wTflTwr deairaedlydo so. For sooBn Uum io 90* Ib^ItIAbrIs VOllW tw thw laooe) « \ia^ WiOt* MvS^ Wt«v\^ 

wamgtetmnt munmtrisk vrlnml^v. 



than 1 \h aiul th^ consequently he should iose an opiMK-tunifcy of ^vskfXQ^inii I0(. with whtt b«' 
cousiders as a fair profit. And for the same^reasons that this cultivator will lay out exactly 
1000/» upon tUe land^ auy other man desirous of luvingc out agricultural capital fur a proftt of 
10 per C6ut per annum will agree to do the same. The land-owuer therefore may. if he pleas«s» 
find a man who will engage to lay (tut 1000/. per annum on the land on condition of reci^ving 
1100/. out of the proceeds,— or in other words pay 100/. ayes^r out of the produce as rent. If 
he was to offer ^ f(>r a less rent than this, the farmer would only put the ditfercnce into his 
pocket and not increase the outlay on the land. If he was to demand a greater rtnt* he could 
not get it ; because it would not leave the cultivator the rate of profit whicli, by the supposition^ 
is the lowest for which cultivators will advance capital and superintend its employment, — or iu 
other words, because the farmer could not live. Hence if th^ laud*owner continues to keep 
the land in nis own hands^ he may with propriety consider 100/. per annum as what he makes 
by beluf his own farmer, and 100/. per annum as what he receives by virtue of his good 
fortune m being landlord. Or the annual gain of 20Q/, may be considered as dividing itself 
into two parts, of which 100/. is of the nature of profits of stock, and 100/. of the nature of 
rent. To find now the effects of an increase in the price of produce, let it be 8upp<^sed that the 
annual produce of the land is 600 quarters, corn being at40«. per quarter ; and tbetthe addition 
of 1 6/. to the present annual outlay of lOQO/., instead of effecting an increase of five quarters and 
a belf ia the annual produce, which is what would be required in order to bring In U/.» will only 
effect an increase of five quarters. In this pase it is evident that an increase in the price of 
com of tour shillings per quarter^ would cause the five quarters to fetch 11/., and make it 
worth while for the cultivator to add the 10/. to the outlay ; and it woiild be added accqrdingiy. 
But at the same time thatthe annual produce of the estate was thus increased by five quarters, 
and the part ef the final gain which resolves itself into the profits of stockr was increased from 
100/. to 101/., — the price of the other 600 quarters would be increased by 120/. which would be " 
rent, and make the whole rent 220/. And if the addition of a further or second 10/. to the 
annual outlay would produce four more quarters, then to make it worth while to add this 
second 10/. to the outlay, the price of four quarters must rise to 11/., or the quarter tp 55«. ; 
which would increase the portion that resolves itself into profits of stoek to 102/., and make the 
rent rise again b^ 332/. lbs, or the whole rent be 552/. 15^. It is true that while all this was 
going on, a certam degree of reaction would from time to time take place on the price of corny 
in consequence of the increase of produce created by the operations of this and other cultivators* 
But as was shown before, the reaction cannot go the length of restoring the price of corn to 
what it was originally ; and when it is said that com rises by four 'shillings or any other sum» 
this includes all reactions, and consequently no correction for reaction is required. And the 
sums thus stated to be of the nature of rent, are what the land-owner, if he chuses to let his 
land, would in the Ion? run be able to obtain in the several circumstances described. If the 
landlord mismanages his own affairs, — if he hampers himself with leases which prevent him 
from taking a fair advantage from time to time of the competition among the farmer8,^^K>r if 
he finds it impracticable in the nature of things, to regulate a contract of the description con- 
cerned, with incessant and inviolable accuracy, — these are not the defect? of the theory, but 
of the execution. This distinction is of the greater importance, because many of the diffi- 
culties which arise on the subject of rent, proceed from confounding the irregularities in its 
receipt which spring out of the absence of an incessantly active system of operation on etch 
other on the parts of the landlord and tenant, with the amount which will be received in the 
long run and upon the whole, and to which all the contracts between landlord and tenant will 
tend as to a mean. 

It may be collected, therefore, that the effect of every successive increaie of price will be, in 
the first place, to make rent rise every where by the amount of the increase of price upon the 
previous produce, as fast as the landlords have the opportunity of adjusting their agreements 
with their tenants. And in the next place, the effect will be to bring a certain belt of new land 
into cultivation, provided there heq/pens to exist land so circunistanoed in point of quality as to 
be ca|>able of being brought into cultivation with profit by the supposed increase of price ; and 
to cause a certain augmentation of outlay on all the other lands in cultivation, /»rovt(2c</ the cm/* 
tivators are acquainted with the method of forcing a greater crop by a greater outlay. And the 
consequences of these two operations, if they takepSue^ will be a certain increase of produce* 
and a certain reaction on the price of produce in the way of keeping it down, which must how- 
ever fall far short of keeping it down to its original state. In the same manner every successive 
diminution of price will cause all the contrary results. The most marked consequence will be 
to make rent fall every where by the amount of the decrease of price upon the final produce ; 
which will take place as fast as the tenants have the opportunity of adjusting tlieir agreements 
with the landlords. And besides this, a certain belt of land will be thrown out of cultivation, - 
and a certain dinsinution of outlay be made on other lands ; under the provisoes stated in the 
other case. And the consequence of these two operations, if they take place, will be a certain 
diminution of produce, and a certain reaction on the price of produce in the way of keeping it 
up, which roust however fall far short of keeping it up to its original height. 

'I'hc effects of agricultural improvements may be traced in a similar manner. The improve- 
ment may either be one which makes a saving in some part of the exveni^ ^€ \mvql5^% ^^q^ 
produce to market, as for instance a tlfreshing-macViina *^ ox \t ti\vj \»<ya%^'^v3»>^*^^«^j^* 
increased outlay upon the land but returns an iiicreaaei waan^X^j ol y^qA»r«.>%'^ ^•^J?'^ 

driU Uaslmdry, /iud tet, of the fi^%% VOAd, 9>Ji^¥«J^ x>ft*u i5ft» waft w^^^«*«^'^'' 
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being: at 40s, In these circumstances, the diminution in the expense of threshing necessary to 
cause the five additional quarters to be produced by the cultivator, would be such as would 
make the price received for these five quarters affoid a profit of 10 per cent. As an approxima- 
tion, therefore, it may be stated, that the threshing-machine, after every fair allowance for its 
cost, must reduce the expense of bringing five quarters to market, from 10/. to ten elevenths of 
10/., or 9/. 1*. lOrf.,— or eflFcct a saving in threshing corn, of 3#. 7§rf. per quarter. But a cor- 
rection must be applied for the reaction effected from time to time on the price of corn by the 
appearance of the additioi^d quantity created by the operations of this and other cultivators in 
consequence of the iavention of threshing-machines. For example, the fact might turn out 
to be, that instead of a saving of 3s. 7§rf. per quarter producing the effect described, a saving of 
3i, 11^. might be finally required to do it, in consequence of corn contemporaneously fail- 
ing from 40#. to '69s. Sd. through the reaction on the price*.. If this diminution of expense 
should be effected by threshing-machines, such an outlay would be made on the land as would 
cause the additional five quarters to be produced. But at the same time that these five 
quarters were being produced by an annual outlay of 9/. 0*. 3^., the annual outlay necessary to 
bring the other 600 quarters to market would be reduced from 1000/. to b81/. 178, 6d. ;~n&aking 
the whole final outlay 890/. 1 78, 9id,, and the final receipts, at 398. Sd, per quarter, 1 199/. 189. 4d. 
But the poTtioB of these receipts which is necessary to replace 890/. i7s, 9^4, with a profit of 
10 per cent, is 979/. I9s, 7d, A tenant may therefore be found who will agree to lay out 
890/. I7s, 9|rf. on condition of retaining 979/. 19*. 7d. out of the proceeds, and pay the residuum 
as rent. Hence if the land-owner chuses to let his estate, 219/. iSs, 9d, is what, under the new 
dynasty of threshing-machines, he may obtain for rent. 

If the improvement was of the second kind, and if it demanded, for example, on the estate 
supposed, an additional outlay of 100/. per annum, — ^the first thing which may be remarked is, 
that it would not take place at all unless the addition made by it to the value of the produce 
would be at least 1 10/. per annum. If the addition was exactly this, then the rent would remain 
unaltered, and the amount of the farmer's yearly profits would be increased by 10/. But if it 
was more, as for instance 125/. per annum, then 15/. would be added to the annual rent as 
soon as the landlord had the opportunity of appealing to the competition in his favour, and the 
amount of the farDMr*s yearly profits would be increased by the other 10/. as before. In other 
words, the whole of the gain would be added to the rent, except the portion required to pay the 
necessary profits of the tenant on the additional outlay. If the use of the improved method 
induces any further changes in the addition that can be made to the outlay so as to be returned 
with a living profit on the sum added, they must l?e accounted for separately. — As the direct 
effect of this species of improvement is to create an increase in the produce, its tendency is to 
create a comparatively great reaction on the price of com. No correction however is required 
on this account; because when the addition to the \alue of the produce is supposed to be 110/. 
or any other sum, this includes all reactions. 

The effect, then^ of all agricultural improvements is to increase the quantity of produce and 
lower its price ; but improvements which consist in a saving of expense, do this in a much less 
degree than those which require an augmented outlay. Improvements of the first kind diminish 
the quantity of capital demanded from the tenant, and consequently the final amount of the 
profits that will be left him ; improvements of the latter kind increase them. In improvements 
of the first kind, the landlord finally obtains the whole of the gain, and a part of what used to 
be the profits of the tenant besides. In those of the latter kind, he obtains only that part of 
the gain which is left after paying the increased amount of profits of the tenant. An improve- 
ment of this last kind is always advantageous to the tenant ; and, except iu the lowest class of 
cases where nothing is left after paying the necessary profits of the tenant, to the landlord also. 
An improvement of the other kind is always very advantageous to the landlord ; but it is against 
the tenant, in the same way as a diminution in the quantity of capital that can be employed 
with a profit is against any other dealer ; — in the same way, for example, as the introduction of 
cabriolets with one horse is against the interest of the dealers who have been accustomed to 
convey single passengers in coaches with two. In the instance of cabriolets, it is possible that 
the difference may be made up to the dealers, by the increased number of persons who are 
induced to ride. But this is not the case with the tenants ; because their profits on the 
additional quarters produced, are not equal to the diminution of profits arising out of the dimi- 
nution of capital employed on the remainderf . 

* If there was no reaction on the price of corn, the eavint^ of 3s. 7t|(i. per quarter wou d cause on the estate in 
question an increase of produce of a hundred- and-twentietb part. If this estate may betaken os a sample of the 
average quality of estates throughout the country, a hundred-and>twentteth maybe assumed as the average increase 
of produce effected by tbrasfainti-machines ; but if not, then some other fraction must be assumed. Suppose then, 
that the average increase is a hundred-and-twentieth. This increase being comparatively small, will have an 
effect on the price of corn at all events not very remote from diminishing it in the contrary proportion, or reducing 
it from 40«. to 39t. Sd. But if the price would fall by 4i/.', a saving of 3s. 7^d. vi-ill be tr>o little ; and thfe saviifg, to 
produce the effect described, roust be more nearly- one-eleventh of '6Vs.6d. and fuurpence more, orSs. ll4</> If 
instead of 4(2. the price would fall by 3d. or by Bd., it would only make an alteration of nearly coincident amount in 
the magnitude of the saving required. 

•f [This may be a' proper jplace for alluding to the question which exists among political economists, whether an 
increased quantity of com will sell for « greater total siini, or for a less. Mr. Tooke and Mr. Ricardo appear to be 
of op'miqa that it will sell for a less ; while Mr. Joplin is of the contrary opinion, because farmers are never 
ifl'^rtred to r^'o/ceJa a bad barvent, eyen though it IB Vimvexsa\,\ 

/^7ijr<? Act which coBciUates both opinions probably is, that a dimiiii&hed supply \io VaSte \Swi coxkNetafe ol \3ae ca^t^ 
la'^ht sen ibr mon/or a gtfiffU year/ but wovtld not sell for nwre/or a succttstoa o/^ars. *&« VI cQuVflift*^, \x 
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The phenomena here described as attendant on the rent of land in general, viU be found to 
correspond with those whtch attend on the rent of the vineyard that produces Tokay ; and 
great clearness will result from attention to the magnified case. More particularly light is 
thrown on the cause of the principal phenomenon, wnich is the permanence of the excess of 
the price of the aggregate produce, above the cost of its production. The outlay stops at the 
point where the last addition to it only creates such an addition to the whole produce, as returns 
the sum added to the outlay with a liviog profit on itself ; but the nature and constitution of the 
soil are such, that this does not carry the produce to any thing like what will reduce the price 
of the whole, to what returns the whole outlay with only a living profit. The last 10/. added 
to the outlay increases the whole proceeds by no more than, it may be, 11/., and another 10/. 
would increase it by less ; and therefore the Qutlay stops. But this does not prevent the fact 
that the produce of the whole outlay, or the aggregate produce, may be selling for five or six 
times the aggregate cost of its production, or for any other amount. 

Perhaps the subject may be made clearer, by considering what the case would have been, if 
no addition to the outlay would have increased the produce of the vineyard at all. There is no 
natural impossibility in such haviug been the fact ; and simple ignorance on the part of the 
cultivators would amount in practice to the same thing. In such circumstances, there would 
be no addition to the outlay aboye that of an ordinary vineyard ; and yet the aggregate produce 
would be selling for five or six times the cost of its production. The outlay, for example, might 
be 1000/.; but the produce. Instead of selling for 1200/. or 1300/., might sell for 6000/. Sup- 
pose now, that instead of the case being exactly thus, an addition of 10/. could be made to the 
outlay, with the effect of creating an addition to the value of the whole produce, amounting to 
11/. or whatever else is consider&l as 10/. with the lowest liviog profit. The 10/. would be added 
accordingly ; but the result would still be, that an outlay of 1010/. produced a return of 6011/. 
And it is because the nature and constitution of the soil are such that no more than 10/. can be 
added to the outlay so as to be returned with a living profit on the sum added, that the whole 
outlay never overtakes the whole price, or reduces it to the cost of the whole production, if, 
for example, a second 10/. was added, the constitution of the soil is such that the increase 
effected in the produce would be worth, it may be, 10/. ; which is no profit at all. And if a ' 
third 10/. was added, the increase in the produce might be only worth 9/.; which is a loss of !/• 
But no man in his senses, when by laying out 1010/. he can obtain 6011/., will lay out 1020/. to 
obtain 6021/. ; still less 1030/. to obtain 6030/. The competition for the produce causes high 
ptice ; but . the high price does not increase the outlay, to any thing like what creates an 
increase of produce sufficient to reduce the price of the whole to the cost of production ; and the 
reason why it does not, is to be found in that constitution of things, by which the quantity of 
produce increases more slowly than the quantity of outlay or labour applied.^-Ail these con« 
elusions may be rigidly transferred to corn. 

If it is urged th^t the land which produces' Tokay presents the case of a vineyard possessiag 
extraordinary properties in comparison of other vineyards, and that there is nothing analogous 
to this in the case of corn, and therefore the cases are not alike ; — ^the answer is, tluit if adl the 
other vineyards were to lose the faculty of producing wine, the price of Tokay would only be 
increased ; and the land that produces Tokay would then be in the same circumstances with 
respect to wine, that the corn land of any country where the quantity is limited in comparis( 
with the demand, is in with respect to corn. 

On returning to the passages extracted in pages 5 and 6, it will be seen that the first inac- 
curacy occurs at the words < when it U necessary ; ' the truth being, that land of inferior 
quality is not taken into cultivation because it is necessary, but because it is profitable. The 
necessity might exist long enough, if it did not make itself intelligible to the cultivator through 
his purse. And the inaccuracy is of importance, because it holds of the great aboriginal 
fallacy of the Theory of Rent. But the inference on which that fallacy is directly built in the 
passages quc»ted, is first intimated in the words * and that payment constitutes rent,* The pay- 
ment described is rent ; but that does not prove that rent is this and nothing else. It no more 
proves it, than because turtle is man's food, it is proved that man's food is turtle, and where 
there is no turtle, there will be no food. A ploughman puts his children on their guard against 
this sophism, by the homely illustration, that * a mare is a horse, but a horse is not a mare.' 
If he was a logician according to forms, he would tell them that one is the inclusum, the other 
the incladens, and that these are not interconvertible terms. This may be all very abstruse 
and metaphysical ; but ploughmen laugh at those who do not practically comprehend it. The 
fallacy looki> out again more confidently in the words * It follows tJiat * &c. ; and in the next 
paragraph it is embodied into * a general expression y* where rent is stated to be the diffeieuce 

would canie a diminution of population, and conseqtiently a diminution of demand and of price; and the end 
would be. the selling a reduced quantity at the old prict per quarter.'} 

[ProvUion therefore appears to be made in the constitution of things, for its being the interest of the growers in 
the long run, to grow as much as they can. So that even if there was only one great grower, he could gain nothing 
ia the end by dimiDiahing the quantity of com.] 

[A. large deduction should be made upon this principle, froqn the alleged shock which would b« f^'<(«QLV\^x«Mi^\»\ 
the removal of the Cora Laws. For if the reiiioval was ^adui\ ^%n4 tvoVA) \i«a «s^<fe\ ^«k ^^^"^"^^^^^ 



increase of demand wonid grow up with the increase ot auppX^, axvAMlkke \«\\ ol^f«i*\»*^tvAVj ^>m2«i ^^^'^^^i^ 
i# quite true that thu land-owners have no more right to a mououo\^ ol cwu^ >Jh»» *•'^'^^'**''^^^^*tv2I^>M^^S» 
m rued. But it is alto true, that tiicy will make alV the oxvUii^ \3ftfcl ««»» «WX >3b*^ ^^'^^ ^"^^ w^>ft^^«»»» 



i# quite true that tha laod-owners have no more right to a mouo^\>| 
m road. But it is also true, that they will make alV the owt 
to maka sn oaUry upou wM iTo^ld ncYer hapf«U to U^aot^ 
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between the g^reatest and least returns, instead of stating: thsU the difference betvireen the 
returns^ wfum circumstanceg happen to be fjich that there eruts a difference of returns ai alt, is 
equfU to tke rent. In which the deceptive process consists, — as in the instance of the turtle,— 
iu first statinj: a proposition whicJi is trsie, and then suhstUutiug the iu verse of the proponltion, 
ivhich is not true. And the mode in which tlie suhstitution is effected, Is an iustance of the 
fi^^ure called * encroachment;* which consists in introducing a fallacy gentljr at first, and 
repeating^ it over and over in bolder terms, as the mind becomes familiarized with its appearance. 

If it is ursred that both the present writer and Mr. Ricardo from whom his theory is derived, 
have distinctly represented the cultivation of the inferior soils as flowing from the appropria- 
tion of Und and the limitation of its quantity, and that to affirm that rent proceeds from the 
secondary cause is tantamount to affirming that it proceeds from the first ; — the answer is, 
that it is one thin^ to affirm that the competition is the simple cause of rent in all cases, and 
would equally cause it if no difference in the qualities of soils and no knowled^ of the art of 
forcing; crops were in existence,^aud another things to affirm, that it causes rent through the 
intervention of these circumstances, and would not cause rent without them. 

To this the reply has been, that the difference is ' only in the exnresslon,' and that ^ there 
is none in tbe principle *.* Which is simply affirminj^, that it makes no difflerence whether 
the horse is held to move tlie.cart, or the cart the horse;— that we see their movements are 
coincident in one instance, and therefore the question whether the cart could go without the 
horse or the horse without the cart, is a logomachy and superfluous in respect of all conceiv- 
able consequeii^ces. This is an nnexaggerated statement of the reasoning of the reply. 

The substantial proof that there is a difference, is that there is another ci^se, in which weighty 
variations arise from the two a8sumpti(>us. The whole of the inference that tithes and taxes 
tm tks landfall on the consumer, is dependent on the belief that the cart mav be held to move 
the horse. It lies therefore with the supporters of the inference, to prove their premises. 

Extri^cts will next be given from the same Theory as delivered by its original propounder 
BIr* Ricardo ^ with a commentary. 

The aboriginal fallacy of the Ricardo Theory of Rent An 
arlditional quantity of labour will be employed because prices 
have risen, which at the same time raises rents | and not rents 
rise becanse more labour has been employed. 

The gratuitous and unsupported inversion of tbis proposition, 
is the radical defect of the whole Theory, and of the conse- 
quences which depend upon it. 

The vftlue of one man's produce is not enhanced because the 
returns obtained by another man in less favourable circum- 
stances are smaller than his own ; for the tendency of the latter 
individual's creating new produce at all, is to reduce the price 
of produce, not increase it. But the price of all agricultural 
produce is first enhanced from an extnnsic cause, namely the 
uicrease of competition amou^^ the purchasers ; and the en- 
bancement makes it worth while to employ more labour for the 
sake of an increase of produce, in spite of tiie partial reaction 
created by the appearance of this new produce in the market. 



"Rtnt tnvaritbly proceeds from 
flie esspKivinent of an additional 
oatntity of laboar with a propor- 



nonally Icm ttinmr* Principiet 0/ 
PplHieal Ecommv and Toarolion* 
JBy Dwid Ricard9f Etg, p. 58. 



tl Is trniK, thtl on the best land, 
the pam« produce vroald still be 
ofeOdnai with tiia MMe IsiKwras 
bjrffvra, bat its valbe wvvld be eo- 
bancM ia conseqaence of tbe di» 
itfFafshed retains obttuned by those 
y/lhto tmployed fireah labour aad 
stadi oa the loss tetila Umd.F^Mu 
cftrd0,f,6l* 



The reiBHon then, why raw pro- 
I dade rises in eompafative rune, 
is bccanst more itbaor -is em- 
ploved ia tbe prodoctioa of tbe 
last portion obtained, and pot be - 
caase a rent is {Mtid to the land- 
ImA^BUwio. p. m. 



The reason is neither because more labour is employed in the 
production of the last portion, nor because a rent is paid to the 
landlord ; but because the competition rises so as to increase 
the price. And this increase of price is what makes it wortb 
while to apply more labour, for the sake of an increase of pro- 
dtice« 

Tokay does not rise in comparative value either becanse more 
labour is employed in the production of the last portion oh- 
tinned, or because a rent is paid to the landlord. It rises in consequence of the magnitude of 
the demand for it, compared with the quantity that can be supplied ; and then it becomes 
profitable to employ a certain quantity of additional labour in the production of a new portion 
of produce, and the rent is raised at the same time. 



The value of com is retrnlated 
by the quantity of labour be- 
stowed on ittf production on (hat 
aualitv of land, or with that por- 
:on of capital, which pays no rent 
— Ricardo. p. 62. 



The value of corn is not regulated by this ; but does itself 
regulate the quality of land and the portion of capital, that 
can be brought into action with a profit. 

The inverted proposition as given opposite, amounts to saying, 

that the price of corn is regulated by the cost for which it can 

be produced on the last quality of land, or with the last portion 

of capital, that can be brought into activity with a Iwinr profit 

dt the going price. Or in other words, that the price is regulated by the price ; wnich ia 

ne^saawg' 20 a circle. 



f lfiWteterterSrvl«w,lf<».jg9I,/kJ79^l,14,»,«»t«* 



lfV«* Tfiimy of Kent. 
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K0tbitt|^lg nore cotttttm tbtm 
to htkt ot the A<lTiint«te«ft wbfcli 
the teiMl pottenes over erery 
othtr twuxM of nsefbl'prodnce. on 
lureoant of the surplus whicn it 
yield* in tbe fbrm of rent. Yet 
when Ikitd i« most %bufHiAHt,w)*efi 
most productive, and most fertile, 
it yields no renl( and U ik only 
when its powers deeny, and less 
1« yielded m tetum for labour, tb^t 
a sbare of the original prodnce of 
th« iBora inrtile portion* i« set 
apart for rent— JRtcar<fe. p.OiH. 



the property or abundance, or ot unappropriated land not faaWn^ 
beg^un to be scarce, is the only effective one. The rise in tbe 
price of agricultural produce, at one and the same tlftie raises 
rent, and makes it practicable to cuttit'ate land less fertile or 
whose powers have decayed. But there is no foundation for 
the inverted propositldn^ that it is only when the powers of fond 
decay, that there will be tent. 

There would be rent though there was no snpb thing aft de^ 
cayed or inferior land within the circle to whieb a given com- 
munity is limited for its suppiv ) ^s xoon as the £mand for 
corn began to press agahist the limits of the prddnoe. Tbe 
fact of there being either decayed or inferior laud at all, is 
itself but an accident, which might have been or mi^ht not have beipn^ lilce the fact 6{ there 
beiag wtiik and inferior ipiritt ; and has no more to do with the genetal cause of rent, tbilfi 
the fact of there being wealc spirits has to do with the general fact of spirits selling for a 
price. If any man were to assert that proof spirit sold for a high price because there were 
wealeer spirits that were selling for a lower, and was thence to deduee some practical infcfenct, 
—-it would be clear that the whole was a fallacy, cultivated for the sake of tne inference. The 
case of rent it of the same kind; and the false inference for the sake of which the faUacy fs 
cultivated^ is that tithes fall on the consumer. 

It is however quite true, that land possesses no advantages over other sources of us^ftil 
)>roduce on account of its yielding a rent ; ifor all that is given to one, is taken from another. 
The overlooking this, appears to have been the error of the Mconomistes* 



If air, water, the elasticity of 
steam, and the pressure of the at- 
Bioipfaeife, wore of varioiis qvali- 
ties I if they oooItLbe appropriated 
and each "' ' - " -*- *- 
moderate 
as tbo land 
aa tbo sBcetsthro qaahtif s w«fre 
Imngbt talo y^e^Micario, p. 68. 



When air, water, &c. can be appropriated and the supply ia 
limited in proportion to the demand, they are made the sub^ 
jects of rent ; without any reference to the existence of va- 
rious qualities. A gaoler who should take bribes for tt^ 
luxury of breathine^ a freer atmospheiv, would recdve vent for 
air. And if a walk on the roof sold for half-a-croWn, while 

Euttiog the head out of window was only sixpence,— he would 
ave been equally able t# obtain the half-crown, if his gaol 
had happened to have no wiadows at all. It is the high price 
of firesb air altogether, that makes the window sell for sixpence; and not the window selling for 
sixpence that makes the roof sell for half^a-crown. 




With etory worso aaality em- 
ployed, the value of toe commo- 
dities in tbe mannfactilre of wbich 
tbey were used wonld rise; be- 
cause equal quantities of labour 
viroold bo less productive.-r-lZi. 
«tfrde. yf, 63-. 



The value of the commoditiea does not rise becaase equal 
quantities of labour are less productive ; but it is because tbe 
price of the commodities is raised by the increase Of compe- 
tition or sonie other extrinsic cause, — so as to make it worth 
while to employ an increased quantity of labour for the sake of 
a comparatively smaller increase of prodttce,-^hat the quan- 
tity of labour is increased. 
If manufacturers can aflford to purchase a less efficient material at the same price as tbciy 
used to purchase a better, it must be because the demand for ^e articles finally manufactured 
has nused their price suiUciently to prevent the manufacturers from losing ; and not the ^price 
rise because lesb efficient materials have been employed. 

* 

This is only an expansion of the fallacious proposition con- 
veyed in the preceding extract.— It is, however,, quite true,.tbat 
the surplus produce which land affords in the form of rent, is 
no advantage in the aggregate. 



If the rarplas produee whieh 
land iflbnis ia tbe form of rent bo 
mm idvantiiio. It is deeitmble that, 
every year, the machinery newly 
coostmcted fhoald be less efficient 
thaa tbe old) as that woald an- 
dhittbtedly five a greater oxehange 



aUo value to the soods mauufactored, not only by that machinery, but by all tbe machinery in the Uogdoa \ sad a 
tent would be paid to &11 tbose who |)ossessed the most productive machinery.— iSteardo. p. 64. 



The rise of rent is always the 
•ioOt of tbe increasing wealtb of 
tbe country, and of the difficuRy 
of providing fbod for its aujmeoted 
popolatioa.— >/iicar4lo. p. m. 



Rcet laereatee meet impldly, as 
tlio disMoable laad doorcases in 

ito prodoctivo powers.^ltjcorife. 



It is the effect of the last alone. It is true that the necessity 
for giving an increased quantity of manufactured goods is 
return for agricultural produce, which raises rent, will at ti&e 
same time increase the national wealth ; because it implies the 
production of au increased quantity of useful commodities. But 
the rise of rent and the increase of the national wealthy proceed 
fi'om a common cause ; not one from the other. 

It would increase still more rapidly, if there wea xv^ ^Q&ak- 
posahle land with an^ dU£«t«uc^ <A '^tQi^>aLOC\M«.'^^«rk>x '^fi^ 
The less U tbe produce o^ Wk^V^Vt o^VaxA^^oSw^^^ v* ^^^^i 
stanced aa to be caWed \uXo ajcXANW:^ V^ ews '*S^'!^llSS^ 
of price, t\ie \CM wVl\ \>ftl3^ t*te«aS»»A% ^ ^^ t!««»»«>^ 
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price ttoA rent, which arises from the ^pearance of its produce k the market ; and it will he 
least of all, if the helt of laod happens to be none. The relation between rent and the produc- 
tive power of the disposable land, is one of opposition, not of connexion. It is of the same kind 
as the relation between the water in a reservtiir and a leak. The accumulation of water in- 
creaseanost rapidly, as the leak decreases; and would be most of all if it were none at all* 
To infer that the existence of the leak is assential to the accumulation, would present a fallacy 
like that conveyed in this part of Mr. Ricardo's Theory of Rent. 

The mistake of believing, that because the water accumulates most rapiifisr ar tike letlk 
decreases, the leak is the cause of the accumulatum, — was probably what led to the fallacy of 
inversion which is the great error of the* Ricardo Theory. 

This again may be all very abstruse and metaphysical; but the maatifba oaMtuAeomKfma^ 
bend it, would never get his living as a cooper's journeyman. 

Wcidth iBcreaie* most rapidly The effect of agricultural improvements, in all cases j ha<ibeea 

In those countries where the dis- shown to be, not to retard the progress of rent, but to promote it. 

K sable land is most fertile, \f here ' i- o ' r 

imrtatioQ is least restricted, and 
where through ajsnricnltnral improvements, prodoctions can be multiplied without any increase in the proportiaiial 
quantity of labour, and where contequentiy the progress of rent is slow.—- 12tcardo. p. 66. 

But tAat com which is produced The aboriginal fallacy again. The corn which is produced 

Jtt.*!^ttoVrKf''co.?;: 'j"' "•« greatest quantity of labour does not regulate the price 
^Ricardo. p. 67. of corn ; put tpe pnce determines what is toe greatest quantity 

of labour that can be profitably expended on producing com. 

Adam Smith, therefore, cannot Adam Smith knew, that the limitation of the land, as soon as 

oriidSTrolf whiSrr"^ate*d the *^^ *>™« arrives when the population begins to press against 

exchangeable value of commo- the production, introduces a new element of the exchangeable 

dities, namely the comparative value of the produce, namely that of monopoly price. Under m 

i^«"?r;^^«!Sf ""-^I ''h**'**/^*X monopoly where the quantity of produce is necessarily limited, 
were prodnced, can be at all .. "^ It . i ^ . •' u -a. ^ • j • •. 

altered by the appropriation of *"® question is no looger how much it cost m producing, but 
land and the payment of reot.-* how much the competition among the purchasers will induce 
Ricardo. ^.67. them to give. Tokay does not cost more in producing than 

any other wine ; or at all events not more in proportion to its 
price. But it sells for a great deal more, because the supply is 
limited and the competition great; and the difference becomes rent. 

To say the value was regulated by the cost because it was regulated by the cost of the last 
portion produced, — would only be a quibble, even if the latter part was true. For the question 
is, why the whole produce of one kind of commodity sells only for the average cost of produc- 
tion including a living profit ; and of another, for five or six times as much. 

Adam Smith, therefore, was right. 

Raw material enters into the The incorrectness of this has been shown, in what has beea 

compositioii of most commodities, «„j j „# ^^__ 

but the value of that raw material ***** °' '^™* 

as well as corn, is regulated by 

the productiveness of the portion of capital last employed on the land, and paying no rent ;-^Ricardo. p. 67. 

—and therefore rent is not a com- If this means, that rent is not the cause of the price of the 

^ti^^mcard^^,v''^l *'^*^°°*°'**" produce, or of any part of it, it is true ; but not for the reason 

assigned. The reason i« because, instead of the rent being the 
cause of the price, the price is the cause of the rent. The rent 
of the vineyard, in this sense, is not a component part of the price of Tokay ; for the plain 
reason, that the price men are willing to give for Tukay, is what causes the rent. 

At the same time there is no objection to the ordinary sense in which rent is said to be a 
component part of the price of a commodity ; meaning only that the price of some of its com - 
|fonent parts is a monopoly price, or one that affords a rent. The two senses are different ; 
and must nut be confounded. 

—and we have seen, that with The aboriginal fallacy again. The price of produce rises 

tJif5h*l»w««^*l^'"°"*' f P'^* first, and determines what addition of capital can be employed 
wnicn It becomes necessary to em • .^, «. j ^ ^l ^- • ^ r ^ ■ 

ploy on the land with a less pro- '^^^^ ^ profit ; and at the same time raises rent, 
dnctive return, rent would rise. — 
Aicttrdo. p.68. 

It follows from the same prin- Any saving in agricultural processes is such a circumstance ; 

SS'Sj wWcHhSSIk "tt aJ," »»d aiCricultural savings, as ha, been seen, do not lower rent, 

necessary to employ the same ^"^ powerfully increase it. The error arises ,as before, from 

amoaot of capita) on tbe]and, and attrlbutlnfiT the production of rent to a wrong cause. 

■wJMjR*, ^ou/d therefore make the • i 



SS!S^ ^"'^ ^P'oyed moiv pro- 
^actire, woaJd lower r^atJjtic. 



r^aU-^Jiicardo, p, 6S, 
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It would lower rent; but it would be because it dimiolsbed 
the power of the competitors to bid, and consequently the price 
of com. 



The effects of agricultural improvements upon renty hmm 
been shown to be of a nature directly contrary. 



• AnyffMtt.MafteHmi in the £a« 
pital or. a eomitry, which shoal d 
materialiy ^minish the fands des- 
tiaed for the maint^ianoe of la- 
bour, would aatarally have this 
effect — ttieardo. p. 68. 

The same effects may however 
be produced when the wealth and 
population of a country are in- 
creased, if that increase is accom- »,. ..,^, .. ts-. » 
panied by such marked improvements in agriculture, as shall have the same effect of diminishtni^ the neccMity oi 
cultivating the poorer lands, or of expending Uie same amount of capital on the cultivation of the more fertile por* 
tLvoM* — fitcardo. p. 69. 

If a million of ouarters of corn 

be necessary for tne support of a 

given population, and it be raised 

om land of the qualities of No. 1, 

S, 3 ; and if an improvement be . 

sUterwards discovered by which it 

can be raised on No.l and 2, with- 

«rat employing No. 3, it is evident 

that the immediate effect must be 

« fall of rent ; for No. 2, instead 

of No. 3, will then be cultivated 

without paying any rent, and the 

rent of No. 1, instead of being the 

diffoence between the produce of 

Mo. 3 and No. 1, will be the diffe- 

lence only between No. 2 and 1 . 

With the same population, and 

no more, there can be no demand 

lor any additional quantity of corn ; 

the capital and labour employed 

on Wo, 3, will be devoted to the - ^ , , . ^ , *.. 

ptodoetioo of other commodities desirable to the community, and can have no effect In raising rent, unless tne 
raw material from which they are made cannot be obtained without employing capital less advantageously on the 
land, in which case No. 3 must again be cultivated — Ricardo. p. 69. 

But improvements in agriculture 
are of two kinds : those which in- 
crease the prodactive powers of 
the land, and those which enable 
us to obtain its produce with less 
labour. They both lead to a fall 
in the price of raw produce ; they 
both affect rent, but they do not affect it equally.^JZtcordo. p. 70. 

If, bv the introduction of the 
turnip husbandry, or by the use of 
« more Invigorating manure, 1 can 
obtain the same produce with less 
capital, and without disturbing the 
difference between the productive 
-powers of the successive portions 
of capital, I shall lower rent; for 
« diiferent and more productive portion will be that which will form the standard Arom which every other will be 
reckoned. — Rieardo. p. 72. 



If a million of quarters is raised on land of the qualities of 
No. 1 y 2, 3, and an improvement in agriculture subsequently takes 
place, the effect will be that there will be some increase of pro- 
duce on ] and 2. and 3, and some reduction of price in conse* 
quence ; and the landlord will every where take all that remains 
sifter paying the necessary profits of stock, for rent. With tbe- 
same population and no more, there can be no demand for any 
additional quantity of com at the same price as before ; but there 
will, at a reduced price. Men economize in the use of com, as 
of every thing else, when it is dear, and use it more Kberaliy 
when it is cheap ; and to say tbey do nut, is only the fallacy of 
saying some men do not. If it was not so, it would be impos- 
sible to get through a scarce year, or to consume all the com 
that is produced in one of extraordinarv plenty. The nature of 
effectual demand is entirely overlooked. 



Their effect on rent is of a nature directly contrary to what is 
intended to be stated. They both increase it. It is trae that 
tbey both lead to a small fall in the price of produce ; but they 
increase rent after all. 



The aboriginal fallacy again. Landlords may be asked 
whether turnip husbandry and invigorating manures have 
lowered rent. If they had, landlords would have been seen form- 
ing, not a Board of Agriculture, but a Board for the Suppression 
of Turnips and the Prevention of Manure. 



—but MQce the same cause, the 
difficalty of i»roduction, raises the 
exchangeable value of raw pro- 
duce, mid raises also the propor- 
tion of raw produce paid to the 
landlord for r«it, it is obvious 
that the landlord is doubly bene- 
fited by difficulty of production. 
First he obtains a grei&ter share, 
and secondly the commodity in 
which be is paid of greater value. 
— iiicerdo. p.75. 



In the case of a monopoly like that, for example, of the vine-, 
yard which produces ToKay, an increase of the difficulty of pro- 
duction cannot raise the exchangeable value of the produce ; 
because that is raised already, above the height which would be 
assigned bv the difficulty of production. The difficulty of pro- 
duction only diminishes the quantity of gain which will remain 
with the owners of the monopoly. In the same manner in the 
case of other agricultural produce, the difficulty of production 
cannot raise the exchangeable value, as long as there is a 
monopoly gain or rent which can be taken from the landlord. 
Neither can it raise the proportion of the produce left to the 
landlord for rent : for, as in tne case of Tokay, it evidently di- 
minishes it. The assertion made to the contrary, is only the aboriginal fallacy repeated. 

if the principle represented as regulating the price of corn is 
.incorrect, the conclusion derived from it on the subject of land- 
tax, tithes, and taxes on produce, is without foundation. 

A tax or tithe will cause a small reaction on the price, in 
consequence of the existence of land and outlay which are 
thrown out of activity by it. But this will not prevent the tax, 
with the exception of a small effect of the reaction, from being 
thrown upon the rent. 



Having in a former part of this 
work established, I hope satisfac- 
torily, the principle, that the price 
of com is regulated by the cost of 
its production on that land exclu- 
sivelj, or rather with that capital 
exeltssively, which pays no rent^ it 
will follow that whatever may in- 
ereaee the cost of production will 
taereaae the price ; whatever may 
fediice it, will lower the price. 
The aeeetsi^ of cultivating poorer ^.^ 

iMd, or of Ataioing a less return with a given add\t'tona\ capital on \mi«l «\t^»Ai\tt «^'^"^^5''^>J*'^J^SS 
the ezehan^^fr/e va/oe of raw produce. The discovetN o« mBucVi\iien^ '*^'^^^'*!^^ * vi't vii^iS^^ 

Vi^. 
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khtf tliese extraeh from tb6 Theory as deliTered by its original pMpoilTtdcP, \h€ e^mldi^tlon 
of the eonsequences derived from it will be carried on by references tp the work of Mr. Mill. 

The idea of having discovered a new priociple for tlie determination of Rent» whioh an«on|f 
other qualities has that of being independent of the rate of profits of capitali leads to what is 
presented as a discovery of the regulating principle of Profits. Rent, it is urged, has been 
discovered to be a thing of fixed and determinate magnitude, depending on something in 
the decreasing qualities of land, and * independent of the general result of the productive 
powers of labour and capital *;' Wages, ' depend on the proportion between population an4 
capital tj'-^ud these two being settled, * it is evident that the portion which renaains u 
Profits I,' That * wages depend on the proportion between population and capital/ li tanta- 
mount to saying, that the greater share a man gets, the richer he will be. But It is nevit 
stated why the ppoportion between population and capital is different at one time and place freiQ 
what it is at another, or what it is that induces such a condition of things as makes the shares 
difierent. To state how things Vary, is not to state their absolute magnitude } for one may 
be indefinitely great and another indefinitely small, and still both vary after the same law|. A 
labourer in Ireland will live and bring up a family upon potatoes ; a labourer in En^and will 
see the world unpeopled first* Why does not the labouring population in England increase till 
wages are reduced to the same condition as in Ireland ; or why is not the population in Ireland 
diminished till it bears the same proportion to capital as in England ? This is the question that 
wanted answ^ering ; and tiie answer would )^wre pointed to another element essential to tht 
determination of both Wages and Profits, and whose existence is incompatible with the aolutieii 
advanced. And this element, ac long since pointed out by Adam Smith, is the force of optnton 
and habit. Englishmen have the physical capability ef living on potatoes as much ad other 
men, but fortunately they have not the habit ; and though it might be wrong to say they would 
starve first in their own proper persons, they will utterly refuse to multiply upon such diety the 
effect of which on populatiosi is ultimately the same. And the causes of these differences of 
habit, are to be found in every thing that has effected the past or affects the present condition of 
society, — in ancient institutions, in modem improvements, in past and present laws, in battles 
lost and won, in reformations of religion, in the progress of science, in the manners of the 
higher classes, in the information of the lower, in every thing which man can neither suddenly 
alter nor create, and which connects his present mode of existence with that of his ancestors 
«ud his posterity. Fluctuations will be perpetually taking place in the existing proportloii 
between population and capital ; but the element which, in the midst of these, keeps the average 
rate of wages to one point and not to another, or whiefa determines the ooint to which waffes 
sball^tend as to a mean, is not physical but mental. There may be a lowest physical point 
somewhere ; but happily all civilized, and mo^t uncivilized nations, are considerably above i^ 
The New-Hollander may approach the lowest physical point, when he feeds oh worms ; but 
this has no hearing on the question why one man lives on beef and another on potatoes^ for 
both diets are happily far removed from that of the New-Hollander. The Englishman will aot 
live and bring up a family upon potatoes ; because, though he ma^ consent to live on them 
when be. can positively procure nothing else, — habit, custom, the opinion of those around him|, 
have made it in his eyes contemptible, irrational, absurd, for a man to be Uving on potatoes 
when he has the opportunity of getting any thing better. In his hours of prosperity, therefore, 
he will to a certain^ solace himself with baeoa, and most probably venture upon beef $ and as 
this absorbs a greater portion of his income in what he views as necessary to his individual 
existence, it proportionally reduces his disposition to burthen himself with new mouths. |f 
the Irishman had the prospect of all this bacon and beef, he would view it as convertible into 
potatoes for a family like a patriarch's. The Englishman thinks it but decency to swallow all, 
and omits the family. 

And as opinions and habits determine tiie final or average proportion which shall be main- 
tained between the numbers of the labouring population and the funds for their support, or in 
other words determine the average rate of Wages,— >so they also determine the average rate of 
Profits of Stock, which are only S>e wages of another description of labourers^ consisting partly 
of the recompense of present labour exerted in the form of superintendence, and partly of the 
recompense of past labour exerted in the creation of thdr capital ||. Public opinion and custom 

* Mill. p. 85. 4 Id. p. 41. t Id. p. 68. 

i la tbe language of alg«bia, x and X may both vary aa^ } bat to know any tiling about the absolat« msg nttnde 

of y, it is necessary to know that xss Ax-^' The manner of living imposed by habits and opinions, is the misalngi. 

II This last part, is the recompense spread over the greatest possible space. If it was proposed to a savage haalfr 

to give a hundred of his deer for a gun, fnr the sake of tbe additional deer which his hunting would by Beans of it 

obtain for him in future,— if the gun would last only one year, he must eicpect from it a hundred additi<»al deer 

witlun the y«ar, and something more. If it would last two years, he might he content with (he prospeot of 60 

a year, the difference being a compensation for the delay ; if four, with 4M ; if eight, with 35 : and if it would laat 

for ever, or for a time to which he sees no end, he might be induced to consent by the expeotauon of 6 or 8. But in 

all these cases, what he'expects, is the recompense of the labour expended in procuring the hundred deer, aprefd 

over a larger space. 

{This view of the subject is valuable as it applies to the question of inttrest. It throws light on tbe injustioo of 

prop<mtng ta rob tbe fitad-hoJdtr of bis interest after spending U« principal ; and on the absurdity of the nodoa ff 

€b0dmrk mgea, ibat ticking imtentt for money is ot the nature of extortion. "W^^ \» th« h^uWi V» «i^ ahnndnd •t 

fiifS^*^ ** rAttired df Um recoamf— ? And why la he to give a tauaaied oi h\» dwt \sit WlaX^, m ^nMasapiX 

^je i»ff bm katgtOa be can fat ktint It is oltvf that vhoeter jpiopom «itti»i,m»M» iVwVi,A% 4e^%»d^ ite 
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require, for exjample, that a shopkeeper shall have a good coat,— shall driwk at all times malt 
liquor and sometimes wiue, and give them to his neighbours, — that his wife aud daughters, iC 
he has auy, shall wear clean lineu, and moreover not wash it themselves, — aud that wheu they 
travel, it shall be by the stage-cuach aud uot by the waggou. Though he may do without some 
or other of these things in a certain degree when necessity presses, he cannot and will not do 
without them in the main. If therefore he is a man of foresight, he will at all events defer 
adding to the population of shopkeepers, till he sees a fair prospect of supporting a family ia 
the way which public opinion pronounces to be respectable. But if he engages in it without 
foresight, he will keep down the population of shopkeepers in another way; for he will break. 
Bankruptcy is the check to the indefinite multiplication of traders, as the evils arising from 
diminished food are the check to the indefinite multiplication of the lower classes of labourers. 
In the same manner if the higher order of traders would, or could, do without a certain rate of 
expenditure, they might remit something of their rate of profits. If a great brewer, for 
example, would drive his family to the two-shilling gallery in one of his own drays, — or a 
banker be content, as in India, to sit on a mud floor in the shop of his forefathers, and retire 
to swallow rice with the condiment of ghee, — ;there would be some chance of the thing being 
brought to pass. But ^ the crowning city* has determined, that her merchants shall be princes^ 
and her traffickers the honourable of the earth ; and they neither can, nor will, resist the award. 
The opinion of society therefore, is what in the long run determines and keeps up the rate of 
recompense in this class as well as in the other ; and, though there may be individual excep- 
tions, men in general will break, sooner than not live up to what is expected from them. The 
difficulty is not in finding men who will live up to this mark, but in finding men who will live 
within their means. The profits of stock,* like wages, may be momentarily elevated or depressed 
by the fluctuations in the proportioi) between the business to be done and the men who are to 
do it. When business is scarce, the competition may to a certain degree induce traders to do 
it at a cheaper rate ; and the contrary. But if the scarcity of business is permanent, traders 
will begin to go out by the. horn gate of bankruptcy, and so the balance will be preserved. 

The Section on * Exchangeable Value ' omits all notice of commodities produced under a 
monopoly, or for which the compietition causes more to be given than repays the whole expenses 
with a living profit. Agricultural produce comes notoriously under this description^ for the 
price not only pays the expenses and profits of the cultivator, but a rent besides. 

* Cost of production, then, regulates th« exchangeable valne of commodities.'— ilft<2. p. 93. 

This is only true in one direction. The exchangeable value of a commodity of ordinary con* 
sumption cannot long continue to be hss than will pay the cost of productitm including the 
necessary profits ; but it will be morcy to an extent limited only by the circumstances of the 
particular case, whenever the competition increases the price faster than the outlay increases 
the produce. 

If there is any truth in the account that has been given of the origin and progress of Rent> 
an immediate corollary frum it is, that taxes upon the land fall on the landlord. For if the 
land-owner united the characters of landlord and cultivator by keeping the land in his own 
hands, the charge must fall u'pon him. And what he cannot keep himself, he can never 
recover from others by the invention of selling it to them with their eyes open. 

If it is urged that such land-owners might recover the tax from the consumers, by raising^ 
the price of corn, — the answer is, that the operation of their individual interests will prevent it. 
If they raise the price of corn, it is manifest that less must be sold. A high price spins out the 
consumption of a deficient harvest, and would cause only a portion of equal magaitude to foe 
contnmed out of a plentiful one. But none of the land-owners would place so much confidence 
in the union among his brethren, as either to throw away com already in his barns, when he 
bad the option of selling it,— or to refuse to grow it, when by the sale of it he could obtaia 
what he considers as a reasonable profit. The quantity of corn grown and sold, therefore, w*i>i 
not be diminished by any such combination ; and if the quantity is not diminished, the price 
for which it is sold cannot be increased. If there was no monopoly gain, the case would be 
very different indeed. For then the tax would oblige the land-owners to contract their growth, 
till the price rose to what would pay them for their trouble ; in the same manner as other pro^ 
ducers do in similar circumstances. And the land-owners themselves will actually do this, 
with respect to that portion of their produce which will uot pay them the necessary profits 
of Stock. 

If it is suggested that the landlords may raise the price by throwing the necessity upon the 
tenants, it is not difficult to see that the tenants will be equally unable to compass the end 
desired. To put the strongest case, let it be supposed that all the landlords resolve not to 
abate a fraction of rent on account of the tax, and that all the tenants have been previously 
bound by long leases which leave them no alternative but that of recovering the tax from the 
consumers or losing the amount. The tenant then, has made an improvident bargain, by 
which he is likely to lo&e the amount of the tax for several years, unless it can be recovered 
from the consumers. But this will not produce in him any inclination to throw more away 
after it, either by omitting to sell corn which is in his bams, or by omitting to ^row \i\»>fe!^ 
utmost that will pay him a living profit upon the last sum add^^ v> xYit vixxVYvj , 'W^ «>\SS».>i "w^^ 
the produce wiJJ therefore be the same as if tbe \and-Y\o\dfiT% Vvad \i«2id VJcw«.\aAjA*v^^^'^>^ ^^'• 
btntbi aad consequently , ta before, the tax ¥r\Uuol\»« te^oMtx^^Vo.^^ ^Tvt't* 'VoAVeaaa 
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therefore must put up with the loss, till they have the opportunity of recurring to the compe- 
tition between landlords and tenants, when the ta* will be thrown upon the landlords ; for it it 
impossible that any resolutions of the landlords should induce the tenants to go on acceptiDg 
less than a living^ proQt. 

The way then to determine tlie eflfect of any tax or charg^e upon land or agricultural produce, 
is to see wliat the effect would be upon land-owners uniting the characters of landlord and cul- 
tivatcrt", and what alterations would be made in the bargain which they would have to offer to 
the competition among tenants. 

By the application of this principle, it will appear, that the Section on * Taxes oa Rent' 
(Mill. p. 248.) is right in the conclusion delivered, but not for any reason that is there stated. 
The inability of the landlords to protect themselves by throwing the tax upon the tenants, who 
pertinaciously refuse to starve upou less than a living profit;— the inability of either landlords 
or tenants to raise the price of corn for their own convenience and throw the tax on th* con- 
sumers ; — are the reasons why taxes on rent, whether levied from the person of the landlord of 
of the tenant, must fall on the landlord. 

The Section entitled * A Tax on Profits' presents the following results. 

' A direct tax on profits of stock ofiers no question of any difficulty. li wuld fall eniireiy upon tht oivnert ^ 
capital, and could not be tktfted upon any other portion y the community. 

As all capitalists would be affected equally, thc^e would be no motive to the man, engaged in any one species of 
production, to remove his capital to <uiy other. If he paid a certain portion of his profits, derivied from the busitaeK 
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demand for them. That there would on the whole be the same aggreyate dimdnd^ it alio immifdialeh apparent. Tbe 
Bame capital is sdbpesed to be employed in the business of production, and if part of what accrued -to th« cajMlalist 
was taken from him, lessening to that extent his means of pnrnhasingj it would be transferred to the goTeramfai, 
whose power of purcfaasuig would be thence to the same degree increased.' — Mill* p. S56. 

The Profits here meant are manufacturing profits j as distinguished from agricultural; for 
* Taxes on the Profits of the Farmer * form the subject of a subsequent Section, it may, how- 
ever, be useful to consider the two kinds in a different order. 

When there is a monopoly gain behind, as there is in the case of agricultural profits, it will 
he found by application to thte case of a land-owner uniting the characters of landlord atid 
cultivator, that the effects of a tax on profits, upon the cultivator, will be the same as those of 
a reduction of price. On the landlord the effects will in the first instance be, that the isix on 
the final amount of the cultivator's profits will be taken out of the rent. But at the same time 
there will be a reaction on the price of com in the way of increasing it, in consequence of the 
partial diminution of produce ; and of this increase of price the landlord wiU have the benefit. 
To recur, for example, to the case formerly taken,-"- If corn was at 55^. and a tax of 20 per 
cent was imposed on the profits of the capital employed, the first approximation to the result 
would be, that the cultivator, instead of cultivating all the land and making all the outlay 
that would return him 10 per cent, would stop at that which would leave him 10 per cent after 
payment of the tax, or which would return him in the first instance 12f^. The effects of this 
on the outlay, on the amount of the cultivator's profits, and on the quantity of produce, would 
be the same as those of a reduction of the price of corn from 55<. to 44s- ; for It would be the 
same thing in respect of the last 10/. added to the outlay^ whether what was received for its 
produce was reduced one fifth by a tax, or by cei^n falling one fifth. The outlay would there- 
foie be reduced from 1020/, to 1010/., the annual amount of profits from 102/t to lOU.^ and the 

rioduce from 609 quarters to 605. The price received for the 605. quarters at 5&r. would b« 
663/. 155. ; so that after deducting 20/. 4«. for the tax on 101/., the final receipts of the indi* 
Yidual combining the characters of landlord and cultivator would be 1643/. lU* And since 
what he could dispose of to a tenant would be simply the opportunity of making the outlay of 
1010/. with the condition of retaining 1111/. out of the proceeds, what would remait) to him 
in the shape of rent would be 532/. 11«., instead of 552/. 15«. as it was before; — or the rent 
would be diminished by 20/. 4^., which is the tax. But to all this there must be applied t 
correction, for the reaction on the price of corn created by the general diminution of produce 
which arises from the tax and is represented in this particular case by four quarters. If on aa 
estimate like that formerly .entered into, in a note, tl)e amount of this reaction mi^t be ^t^teJ 
at sixpence per quarter, the price of corn instead of 55^. would be 55^. 6d. And the. effect of 
this increase of price would be in a small degree to increase the outlay, the amount of profits, 
and the produce. But the principal effect, neglecting inconsiderable fractions, would be, that 
the price of the 605 quarters would be increased by sixpence a quarter or 15/. 2s. 6d., which 
would be added to the rent. A further correction might he made by calculating the effect of 
the small increase of produce last-mentioned upon prices, and similar corrections mi|^ht he 
extended to an indefinite number ; but their amount would be insignificant. I'he corrected 
rent therefore may be stated at 547/. 13;. Gd, 

What in the cfise of a tax on profits makes the result. so little prejudicial to the landlord^ is 

that the reaction upon prices, and its effect in raising rent, are the same as if the rate was 

levied on the whole produce; while the actual levy is only on the profits. Thus in the case 

assumed, the reaction upon prices is as great as would have been caused by a tax of one fifth) 

^ra double tithe; while the sum taken by the t%x» Qt ><«\;i%X iaSilLsoii X.\ii% ti)^\i«c %\dft,^t tlk< 
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landlord's account, is less than an eightieth, of than the eigiith of a tithe* And what is thus 
vaved by the landlord, is at the expense of the consumers. 

There remains the case where there is no monopoly gain behind ; or in other words the case 
of a tax. on manufacturing profits. And here it is evident, that if the tax on the pro6ts of the 
capitalists amounted, for example, to nine tenths, the capitalists would not live upou the tenth 
without doing all iu their power to throw the loss on other persons. It lies therefore on the 
affirmant to prove, that they can throw the tax on nobody else. 

If the difficulty of bringing silver from the mine, should, from the failure of the mines or 
other natural causes, be increased till it approached to the difficulty of procuring gold, — ^the 
producers of silver, if there was no monopoly gain behind upon which the difference could be 
thrown, must of necessity raise its price, and consent to the diminution of the extent of their 
sales which would be the consequence. For nothing pan long continue to be produced and 
sold, for less than what will replace, with a living profit, the payments that must be made by 
the producer. But precisely the same effects would follow, if the increased difficulty of bringing 
silver to market arose from a tax instead of a natural impediment. For example, if what the 
capitalists accounted a living profit was 10 per cent, and the tax amounted to 20 per cent on 
their profits, the capitalists, to live, must demand the prices which would leave tpem in the 
first instance 12^ per cent instead of 10, — or, for the silver which costs them 100/. and which 
they used to sell for 110/., they must now ask 11*^/. lOs. And the effects of this on the quantity 
of silver produced and sold, would be the same as if the necessity for selling the si)ver for 
112/. lOf. instead of 110/, bad arisen from its costing ten elevenths of li2/« IQs. o/r io^. 5«, ^4^ 
instead of 100/., — or as if from natural causes the difficulty of producing silver had been in^ 
creased by ten elevenths of 2§, or 2-/^-, per cent. 

If the tax instead of being coqfined to the profits of the producers of silver, extended to 
manufactures in general, the same consequences would ensue in all ; or the prices of all the 
commodities must be raised to the point which would give th§ prpducers their living profits 
after deduetiug the tax. The producers before demanded such prices as left thcim 10 per cent, 
And no business was done without it ; and for the same reasons and by the same processc* 
that this took place with respect to the 10 per cent, it would take place with respect to the 
12§, when the 12| was made the lowest by which men could live. And the effect of this on the 
production and consumption of manufactured goods in the aggregate, would be the same as if 
an ordinance of nature had suddenly determined that the difficulty of every kind of operation 
conntected with manufactures should be increased by ;2f^ per cent ; for the prices at which the 
goods could be sold, and consequently the quantities finally sold and consumed, would be the 
same in the two cases. But of such a physical visitation, the consequence would be, that of a 
^iven quantity of manufacturing industry and intelligence exerted by the community, the 
produce would in the aggregate be diminished in the proportion of 100 to 102^^* T^^^ conse- 
quence, therefore, of the tax would be the same ; in addition to the abstraction of the tax. 

Under such a visitation, the labouring classes would proceed to bring about a return to 
the same substantial rate of wages as before* by their painfu) but irresistible resource of reduc- 
ing their numbers. But though they could by this method effect a return to the same rtUe of 
wages, they could not effect a return to the same quantity of employment at that rate* Their 
numbers, therefore, must finally be diminished. 

The manufacturing capitalists would go on increasing their prices, though at the expense of 
diminishing their sales, till they secured to themselves their living rate pf profits as before. 
But, like the labourers, though they secured to themselves the substantial enjoymentof the same 
rate of profits, they could not secure the same quantity of profits at that rate ; for they cai) 
never get over the fact, that there is a positive diminution of the production and consumption 
of the community. Hence the number of persons engaged in trade must be finally diminished 
also ; either by men's abstaining from adding tp the population of traders, or by the shorter 
cut ttf bankruptcy. 

On comparing the effi^s of a tax of 20 per cent on manufacturing profits with those of a 
tax of 20 per cent on agricultural profits as stated iu a former place, it will be perceived that 
the loss or prevention of production is of very different comparative magnitude in the two 
cases. In the first it is necessarily equal in value to the tax ; and amounts, iu the instance 
stated, to about 2.^^ per cent on the whole produce, in the other, it depends on the ac« 
cident of tliere being land that will be thrown out of cultivation, and outlay that will be 
cut off; and its abioiute magnitude in the instance stated amounts to less than f per cent on 
the whole produce, being to the percentage iu the othe^ case, only as about 2 to 7. 1 he difference 
between the effects of taxes on agriculture and on manufactures, will be further illustrated on 
arriving at the case of Tithes. 

A tax on the profits of manufacturers, then, will be taken by the government once, and there 
will be an additional loss or prevention of an equivalent quantity ot' production besides, which 
will he lost to the community without advai]^tage to the government or any body else, in a manner 
analogous to what would be the result of a deterioration of the powers of nature. The tax falls 
on the consumers, and the gratuitous loss on the capitalists and labourers. And this last gra- 
tuitous loss is measured by, and is in fact identical with, the losses arising to the manufactur- 
ing capitalists and labourers from the dimitnition of the extent of their business. 

The assertion that there would on the whole be the same ag^re^«A.« ^^^vc^^xi^^ ^^^v«^& Njsk "wv 
inaccurate notion of the nature of demand. Demand \* %^V«vk «A %:& \^ \\. ^^!^ vstafc'^^t'v^ 
which alJ other th(Dg$ must bead^^as if men bei^au by 4tV»v>\s)ai^lL ^SdaX^^^ 'vwwX vA'^v^ 



20 True Theory of Rent. 

have a certain quantity of commodities, and the consequence was that they had yt. Whereas 
the truth is tliat effectual demand, the demand of those who are willing to pay the whole of 
the price necessary to secure them the possession of ihe commodity under the existing- state of 
competition and of the quantity in the market, — is a floatinj; or variahle quantity, that alters 
with every chang^e of price or variation in the facility of pro(iuction. It is hy means of this cou- 
nexion hetweeu the increase of price and the diminution of effectual demand, that a deficient 
harvest is made to last till the arrival of the uext ; and the contrary. In this and other 
passages, demand appears to he confounded with desire, — or with that kind of demand which, 
in the language of Adam Smith, a very poor man may he said to have for a coach and six. 

The Section entitled * A Tax on wages * omits, as before, to give any reason for their ab- 
solute magnitude. And in consequence much of it is expended in reasoning upon a case which 
never exists. It is never true physically, that * wages ?ire already at'the lowest point to which 

* they can be reduced ; that is, just sufficient to keep up the number of labourers and no more.' 
It is always true virtually, or including the effects of habit and opinion ; with the exception of 
such temporary fluctuations as, when they are in the way of increase, it may be conceded will 
be immediately put down hy the appearance of a tax. ' When wages are so low as barely to 

* keep up the number of labourers, wages must rise to the amount of any tax imposed upoa 
^ them, because there is a continual diminution of the supply of labourers till the rise is 
'effected.' If this might be construed as alluding to the virtual instead of the physical 
boundary, the conclusion would to a certain extent coincide with what have been represented 
as the just inferences with respect to Wages and Profits. Two consequences however remain ; 
both of them contrary to the conclusions of the author. One is, that taxes on the wages of 
labourers employed in agriculture, will in the end be taken from the landlord in the rent. The 
other, that taxes on the wages of manufacturing labour will be recovered from the capitalists, 
and finally from the consumers, so far as that will be done by the restoration of the uld sub- 
stantial rate of wages ; but that there will still be a gratuitous loss to the capitalists and 
labourers conjointly, in the shape of a diminution of the quantity of their business, over and 
above the loss of the tax by somebody else besides, in the same manner as was noted under the 
head of Taxes on Profits. 

To the recovery of Taxes on Wages from the capitalists, Mr. Ricardo has objected, that * the 
'rise in the price of goods will again operate on wages, and the action and reaction, first of 
' wa^es on goods, and then of goods on wages, will be extended without any assignable limits*;' 
—which he represents as an ' absurd conclusion,' that makes ^ the principle indefensible.' But 
the supposition that any absurd conclusion arises, is founded on inattention to the nature of 
infinite series. Because a series is endless in its number of terms, it does not follow that the 
sum of the whole is infttutef. If a man was to proceed to calculate all the successive actions 
and reactions of wages and prices upon each other, he might fiijd himself engaged in what 
mathematicians call the method of approximation ; which though he could never positively 
arrive at its end, he might carry to as minute a fraction of a farthing as would satisfy the 
most scrupulous accountant. But there exists a palpable cause which would prevent the effect 
of these actions and reactions, not only from being infinite-^for that they could never be, — but 
from rising above an amount which may easily be specified. And this cause is, the impossi- 
bility of money prices rising above what can be conducted hy the circulating medium. The 
nature of the process i» the opposite of that by which an excess of circulating medium causes 
a depreciation of the currency and an increase of money prices. And this process and the 
other, will go on at the same time without interfering with each other ; as the pieces on a 
chess-board are carried forwards or backwards with relation to one another, though the board 
and the ship in which it is contained are all the time moving in some direction oJF their own. 
' Or the whole therefore, there is nothing that is absurd ; and the error charged upon Adam 
Smith 'a few lines further on, resolves itself into the defectiveness of the writer's own conclu- 
sion respecting the origin of Rent. 

The next Section, entitled ' Direct Taxes which are destined to fall equally upon all sources 
of income,' commences as follows. 

< Assessed taxes, poll taxes, and income taxes, are of this description. After what has been said, it is not difficult 
to see npon whom, in each instance, the bnrden of them fails. 

/n fiijar at they are paid by the maUf whose income is derived from raitt or the man whose income is ddrived 
from prufits of stockf the burden of them is borne by these classes. No additional demand arises from the tax ; and, 
therejore, neither can landlords raise their rents, nor capitalists the price of their commodities,*— Mill. p. 267. 

Either the words * In as far as they are paid by the man ' &c. mean Mn as far as the burden 
of them is finally borne by the man ,' &c., which makes a truism ; — or it is intended to infer 
that the burden is borne by certain individuals, because the tax is paid by them in the first 
instance. If nothing was required towards determining on whom a tax finally fell, but to ask 
at whose door the tax-gatherer knocked for the atmount, the science of taxation would be 
wonderfully simplified. The assertion that capitalists cannot raise the price of their commo- 
dities because no additional demand arises from the tax, exhibits the same inattention as in a 
former instance, to the nature of effectual demand. If they cannot increase the demand^ they 

*Pnne/pIeg of PoJJtical Economy and Taxation.—p. ZOl. 
^^i Tj'^'^^'^f'^oJiii'ur example is the Bene* i^ + I4 + % + &c.adi«i/tni(um: \«h\c\i\«l\ke{ouxi^«\Xqia«l^«%v^\\\«a 
m^dUHea an4 the toxtoiBe, The gum of] tenn» «d irifinitwn is tuanife&tJi only e<va»2LXo \. 
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can diminish the supply; and they must do it^ whether the difficulty of production is Increased 
from a physical t;ause or from a tax, — or else ^o on manufacturing with less than, a living 
profit. And at the same time that the price is thus raised, the effectual demand— tho demand 
of those who are willing to pay the expenses and profits necessary for bringing the commodity 
to market — will not only not he increased, but will be diminished. All tiiis is nothing but 
>vbHt takes place on every occasion of a rise of price from increased difficulty of production. 

With respect to * assessed taxes, poll taxes, and income taxes,* the truth seems to be, that 
such of them as are levied from the landlords, and from individuals who are living wyon some 
kind of previous accumulation without being engaged in trade, will be finally paid by those 
persons and affect nobody else ; — for to the manufacturing and commercial classes, the expen^ 
diture of these sums by the government will be the same thing in the aggregate as if they had 
been left to be expended by the original owners. Such as are levied from agricultuial capi- 
talists or labourers, will finally fall on the landlord in the rent; with the comparatively small 
alterations in outlay, produce, &c. which have been stated. Such as are levied from manufac- 
turing capitalists or labourers, will produce the effects stated under the heads of Taxes on 
Profits aud on Wages ; among which the most important, is the gratuitous loss, in the shape 
of the destruction of employment, which arises in addition to the tax. 

The Section upon * Taxes on Commodities * is true with respect to only one of the two great 
divisions into which commodities are to be classed; and only partially true with respect to that. 

When a tax is laid on any commodity that has not a monopoly gain behind, it rises iu price, 

* and the dealer or producer is re-imbursed for what he has advanced on account of the tax. If 

* he were not re-imbursed, he would not remain upon a level with others, and would discontinue 
' his trade.' And if the tax was laid upon all commodities, it would still < fall upon ]>iirchasers.' 
Such — with the exception of the limitation relating to monopoly produce — are the admissions 
of the author. It would be curious to know how he convinces himself, that this is true when 
the tax is demanded from the producer under the title of a tax on his commodities, and would 
uot have been true if the same sum had been demanded from ^im under the title of a tax on 
his profits. 

The omissions are, First, The distinction into commodities which are produced under a mono- 
poly, and commodities which are not ; or in other words into raw produce, and manufactured 
goods*. For in the case of the first kind, the tax will be recovered from the residua) y pro- 
prietors, who are the landlords. 

Secondly, The gratuitous loss or prevention of production, analogous to what wauld take 
place from a deterioration of the powers of nature, which will necessarily attend a tax on manu- 
factured goods, in the same way as if it had been levied by an impost of a different proportion 
upon the profits of the individuals engaged in the production. For example, if the rate of profits 
be 10 per cent, it will be the same thing whether a tax of 20 per cent is levied on the profits, or 
a tax of 2§ per cent on the prime cost, or of 2^-^ on the selling price. The effect of any of 
which yi'\\\ be, in addition to the infliction of the tax, to cause a gratuitous loss or prevention 
of manufacturing production, amounting to a reduction in the proportion of 100 to 102^. 

A tax, therefore, on manufactured goods, is taken by the government once, and there is a 
{gratuitous loss or prevention of production besides, equal in value to the tax. The tax falls on 
the consumers, and the gratuitous loss on the capitalists and labourers. 

On the first of these omissions is founded the fallacy in the next Section entitled ' A Tax upon 
the produce of the Land.' 

* A fax opon the produce of land, a tax upon com, for examp!e, would raise the price of com, a %nf tmrj other 
commodity. It would fall by consequence, neither upon the farmer, nor upon the landlord, but upon the consumer. 
The farmer is situated as any other capitalist j or producer; and we have seen sufficiently in what manne the tax 
apon commodities is transferred from nim that produces to him that consumes.' — Mill. p. 282. 

The first fallacy is in the conclusion of the preceding Section t?ifit all commoditirs a e alike. 
The next is in the inference, that a tax on corn will raise the price becattse it is a commodity, * 

What follows is equally remote from being correct. The farmer is not situated as any other 
capitalist or producer ; for he precisely differs from them in the capital point of having a mono- 
poly gain at nis back from which he may recover. To say that he is situated as any other capi- 
talist or producer, is like saying that a man in a house on fire is situated as a man in a ship;— - 
when the most notable fact about the whole case is, that he has a back-door by whi^h he may 
escape, and the other has not. 

» The landlord is equally exempted. We have already seen that there is a portion of the capital employed upon 
the land, the return to which is sufficient to yield the ordinary profits of stoclc, and no more. The price of produce 
mast be sufficient to yield this profit, otherwiu the capital would be withdrann.*'-Mill. p. 282. 

The fallacy here is in the assumption that (he. tenants can raise the price of corn, to gratify 
either themselves or the landlords, and that capital cannot be withdrawn. The tenant must be 



* All commodities must contain some raw pro<luef ; and this patt mxv%ltoV\ww >>Mft \Kwtk ^s.\\\^ «^Ti ^^^a.. '^'\ 
manufacturtrd ^oods must therefoJ-e, in strictness, be undenlood ot^V^ VYv«\ ^wV <A >Jcvt: "¥,'a<i^<K w ^"v ^V\x ^^\v^. 
-which is the effect of maoufacturintr industry and not raw ptoAuce. Cot «luxiv\\«> \^ ^^^*\>i'^'«^'s^'^-'*^'^^'^^^ 

is miuie into a watcb-ohnin worth twenty shiUipes, onehWeTvn^-vi«\Si q^ Vu« Oa\xvu\* v\\;vi* W9» ^x'!i^'^'^.'«:^ 

the rest BianafkcturM. » * 
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indemnified for ttie tax ; but not out of the price of corn. A portion of capital will be with- 
drawn ; though it wUl be a comparatively small one. Su far is there from being any difficaltjr 
in capital beiog^ withdrawn, that it is what happens on every diminution of demand. The ides 
of there beings any difficulty in its happening, must be referred to the opinion before men* 
tioned, of the existence of an unalterable demand. 

^ 

* If a tax is imposed upon produce, and levied upon the colttrator, it fMowi that the price of prodnce miist riie 
sufficiently to refund the tax. If the tax is 10 per cent or any other rate, upon the seliing price, com must rise ii 
value one-tenth, or any other proportion.*— Mif/. p. S82. 

It follows that something must be altered. But it no more follows that it must be the price 
of produce, when it may also be the rent, — than it follows that because a mau's brother is dead 
it is Thomas, when he has also a brother named John. 

The real effects *on the landlords and tenants, of a tax on agricultural produce, willy with the 
exception of a small reaction, be the same as those of a reduction of price of equal amount 
To recur, for example, to the case stated before, — If corn was at 44f., and a tax was imposed 
of As, per quarter, the first approximation to the result would be, that the outlay would be re* 
duced frmn 1010/. to 1000/., the produce from 605 quarters to 600, the annual amount of profits 
from 101/. to 100/., and the rent from 220/. to 100/. For it would be the same things to the 
land-holder, both in his character of cultivator and of landlord, whether a loss of 4«. per quarter 
was occasioned by a reduction of price or by a tax. But the effect of the tax will not be to 
cause a loss of precisely 4;. per quarter ; for there will be a certain reaction on the price of 
corn in the way of increasing it, in consequence of the diminution of produce which arises 
from the tax and is represented in' the particular case by five quarters. If ou an estimate like 
those formerly entered into, the amount of this reaction mi{;ht be stated at fourpence per 
quarter, the price of corn iustead of 4As. would be 44i. 4d. And the effect of this would be in 
a small degree to increase the outlay, the amount of profits, and the produce. But the prin- 
cipal effect, neglecting inconsiderablo fractions, would be that the price of the 600 quarters 
would be increased by fourpence a quarter, or 10/. ; which will be added to the rent. The 
corrected rent therefore may be stated at 1 10/. A further correction might be made by cal- 
culating the effect of the small increase of produce last mentioned upon prices, and similar 
corrections might be extended to an indefinite number ; but their amouut would be insigui- 
ficant. The tax therefore, with the exception of the reaction amounting to 10/., is taken from 
the rent. « 

On referring to the case of Taxes on Agricultural Profits it will be readily discerned^ how 
much more prejudicial to the consumers would have been the raising of a given sum by a 
tax of that description, than by a tax on agricultural produce. 

The next Section, which is on < A Tax upon the Profits of the Farmer, and upon Agricul- 
tural Instruments,* concludes that 

. < It would in the first place raise the price of raw produce; beeauie th«t price is determined ^ the ^odateeef 
the capital which pays, no rent, and which, if it su$tmin$ a tax, mutt rise like any other taxed comwtodity, to in- 
demnify the producer. 
/n consequence of this rise of price, it woxtld increase the rent of the lantf/orA.'— Hill. p. S84. 

• 

This is the great aboriginal fallacy, which assigns the produce of the capital that pays no 
rent, as the regulator of the price of corn, instead of the price being the regulator of the 
addition that can be made to the capital. There is also the same inattention to the nature of 
effectual demand, that was formerly noticed. Thetprodtice of the capital which pays no rent, 
if it is to sustain a tax and continue to he produced, must rise in price to indemnify the pro* 
ducer. But the fallacy is iu assuming that it will continue to be produced ; the truth beiug 
that the outlay will always stop at the point where the last sum added to it will be returned 
with a living profit clear of all deductions. 

The real effects of a Tax on the Profits of the Farmer have been shown under the bead of 
Taxes on Profits. 



* A tax upon the instruments of agriculture, is the same tbin.i? in e^ect, as a tax upon the profits of the 
It raises the'value of produce, without affecting the quantity which goes as rent to the landlord. — Not snip, tkerS' 
/lore, does the whole of the tax faU upon the .consumer, bttt he is charged with another burthen, the tsddiH&nmf 
rent nhich is paid to the landlord. The community is taxed, in part for the use cf the govemmetUf in part for the 
benefit'ofthe landlords.'— Mill p. 285. 

If the Tax on Agricultural Instruments is of such a nature that its amount varies in propor- 
tion to the magnitude of the produce, it is a tax on produce ; and the tax, with the exception 
of a small effect of reaction upon prices, will be taken out of the rent, with sundry small 
alterations in outlay, profits, and produce. If the amount does not vary at all with the 
produce, it is a dead charge upon the cultivator, and will be taken out of the rent without 
affecting any thing else. If it does something between both, the effects will be of some inter- 
mediate nature, according to the circumstances of the case. 

The next Sectibn is upon * Tithes and Poor Rates,' 

'Titbeaare a tax apon the produce of the land j a tenth of the prodace, perfecWj ot \mvt^«i'^1 tA\%Si\ft^. 
vAo//t ,^St''^ii^'^' ^*eiv/bre, of ms tp^ has beefi already aictrtained. It roisei the frict «f ^^tiuce^^iiilflas 
^^"^^y vpm t Ac consumer »'>^Mill n,i 
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That tithes are a tat upon the produce is clear. The consequence therefore will be, that 
with the exception of a small reaction, they will he taken from the rent ; with certain small 
aheratioDs in outlay, profits, and produce, as before stated. The truth of this or of the oppo* 
site representation, depends on the existence or non-existence of a fallacy in the Section en- 
titled ' A Tax on the Produce of the Land.' 

' The great engine of confusion and fallacy on this part of the question, is the introduction of 
the reaction upon prices and rents, which arises out of the accident of there being land and 
capital that will be thrown out of activitj' ; and representing what is true of this small acci- 
dental part, as true of the whole. And the way to escape from the effect of this fallacy, is to 
atten«( in the first instance to what would have been the consequences, if there had been no 
sdch thing as the accident of different qualities of soil and different modes of cultivation ; and 
to attain to a clear conviction of the infirmity of the argument, which would represent the 
existence of this accident as essential to the existence of rent ; — and tfien to calculate the real 
effects of the existence of the accident, without confounding them with what is left unaltered 
by it. 

The eheval de hatailte of those who believe that taxes on agricultural produce fall on I3ie 
consumers, is the malt tax. If a tax is laid on malt, the price of beer rises till the tax is re* 
covered to the dealers ; and it would do the same if the tax was laid on barley. What then, 
they say, so clear, as that the tax falls on the consumers ? 

The fallacy here is in bringing forward only half the case. If a tax is laid on barley, the 
quantity of land laid down with barley will be diminished, in such a manner as according to 
the guesses of the growers will cause the price to rise to what, after paying the tax, will make 
it as advantageous to grow barley as any thing else. And though the guesses may be rough 
and imperfect the first year, they will be better in every succeeding year, and will in the end 
attain to the greatest exactness that can be desired. But if the price of barley is raised through 
the quantity grown being diminished, the prices of some other kinds of produce must faU, 
through the quantity grown being increased ; for the land will be employed in growing some- 
thing else. The laud-owners therefore furnish the tax, and in the first instance recover it 
from the consumers of barley in the price. But on the other hand they suffer a reduction of 
the prices of other kinds of produce; which makes a deduction from their recovery of the tax, 
and a set-off to the consumers of agricultural produce against the increased price paid for 
the article taxed. The consumers of beer pay a higher price for their barley, and consume 
less ; but the consumers of wheat or of something else, pay a lower price for what they con- 
sume, and consume more. There is some loss of business to maltsters, brewers, and publicans ; 
but there is an increase of business to millers, bakers, or whoever are the dealers in the articles 
whose consumption is increased. And as no man lives on beer alone, the tax will be compen- 
sated, at all events in a certain degree, not only to the consumers of agricultural produce in 
the aggregate, but to every individual consumer of beer alsu^ And if it should turn out ia 
the end, that the aggregate gains of the consumers by the reduction of the prices of other 
things, are equal to their losses by the rise of barley, — or in other words that they have paid 
the same sum for the whole produce as before, — the consumers will be just where they were, 
with the exception of the altered proportions which have been forced upon them, and the land- 
owners will have furnished the tax without recovery. 

In the absence of taxation altogether, the distribution of the land to different kinds of pro- 
duce would he regulated by the tendency of individual interests to create such a supply of each 
kind, ks would induce a state of relative prices that made it impracticable for an individual 
to gain any thing by growing more of one kind and less of some other. The question whether 
in any particular case the land-owners would receive more or less for the whole produce, after 
the natural distribution of crops had been altered by a tax on a particular article, — is the same 
as the question whether they would obtain more or less if it were possible for them to alter the 
natural distribution by a combination among tnemselves ; and is one to which a general aqswer 
cannot hastily be given. But whatever might be the answer in the case of a tax upon one 
particular kind of produce by itself, it is clear that if the taxation was extended to all kinda 
in such a manner as to leave no inducement for altering the relative proportions of different 
crops, the sum received by the land-owners would be the same as before the tax. For as there 
would be no inducement to alter the relative proportions, so there would be no general dimi- 
nution of the growth of all kinds ; hecause it would be prevented by the absence of sufficient 
union among the growers, as was shown in demonstrating the impossibility of laud-holders re- 
covering a tax by raising the price of corn. But if the quantities grown were in all respects 
the same as before, the sums received for them must be the same : fur there is the impossibi- 
lity just alluded to, that any act or wish of the growers should iuduce the consumers to give 
more for a given quantity of produce, than they were obliged to by the competition among 
themselves. The land-owners therefore in such a case, would receive from the consumers in 
the aggregate, ant} from every individual consumer also, the same sum for the same produce 
as before. But if each and all of the consumers paid the same sum for the same produce as 
before, the consumers would be just where they were, and the land-owners would have 
furnished the tax without recovery. 

U\ the case of a general tax either ad valorem or in kind like a tithe^ the taxatloxv d<M% <«!ik ^^ 
all kinds of produce so as to leave no inducemeullot ^XAxm^^^t^Vo^^^V^^^^'^^^'^x'^^^ 
oonBequeoUy the iaadiords will furnish the Ux ^rilViout tecoN w'j . \<4\i^\5aw, Vs^x^V^^,^^ 
of the landlords and the compensation to the conauoiftiuVkt <w«ft^\»\ftVsx^^^»w^^^^^^^****" 
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of a single article like malt, or not, — they are complete in the case of a general taxation eithsr 
ad valoi-em or in kind like a tithe. 

If, to view the thin<c iti another light, the taxation described is supposed to be extended to 
the different kinds of produce in succession, each kind will at one period have its price raised 
and growth diminished iu consequence of being taxed itself, and will at other periods be 
among the kinds whose prices fall in consequence of the increased growth of them which takes 
place through something else being taxed. In which there is no difficulty in seeii4g,how the end 
is to bring the prices and growths of all kinds lo what they were at first ; while at -every step a 
levy equal to the new tax, or at least one which in coujuuction with all the successive levies is 
finally equal to the sum of the successive taxes, is made upon the land-owners. 

If the above are the consequences to the land-owners when they keep the Idnd in their owq 
hands, they will equally result vyheu it is let to tenants ; as has been pruved before. 

The difference between a tax on barley and a tax on malt, — if barley was grown only to be 
made into malt, which is not very far from being the case, — would be that the tax-gatherer 
'would knock at the door of the maltster instead of the grower, and that the grower would 
deduct the tax from the price paid by the maltster, instead of paying it to the tax-gatherer. 
And there would further be a small saving to the consumers in the price of malt, inconse- 
quence of the maltster not being obliged to advance the tax during the time occupied in con- 
verting the barley into malt. 

Another argument brought to prove that tithes fall on the consumers, — and which is indeed 
no oiber than the theory formerly noticed of an unalterable demand, — is, that if a tax or tithe 
has a tendency to throw a certain belt of land out of cultivation or cause a certain diminution 
of outlay, and thereby create a diminution of produce, the price must be raised till it makes 
the ]>roduce the same as before, because men cannot go without the produce. And this assump- 
tion is probably at the bottom of the frequent introduction that has been made of the subject 
of demand*. 

The fallacy here, as has been mentioned already, is in the inattention to th^ nature of effec- 
tual demand, and the assumption that the produce cannot be diminished. It is not true that 
■men say, * We must and will have such and such a quantity of cum whatever may be the price.' 
But they say, * We will have as much as it is more convenient for us to pay for at the price for 
which the grower will grow it, than to do without.' li is a question of equilibrium between the 
inconvenience of paying a high price and the inconvenience of economizing in the use of corn ; 
and whatever may be the laws by which the magnitudes of these two inconveniences severally 
vary, there must be an equilibrium somewhere, at a point short of consuming the old quantity. 
That men cannot live without a certain quantity, meaning thereby some quantity, of food is 
true ; — but it is not true that men are living on 'd. fixed quantity, which will not be diminished 
on an increase of price. At the siege of Gibraltar General Elliott ascertained by experiment 
upon himself, that a man can live on four ounces of food per day. If this is assumed as the 
smallest quantity on which life can be sustained, it is still, in the first place, not true that the 
community, or any considerable portion of its members, are living on four ounces of food per 
4Jay ; — anci secondly, even if it was true, the result of an increase of price would be, not that 
the same quantity of food would continue to he bought by the consumers whatever \Fas the 
price, but that the population would begin to decrease by all the modes consequent^ on insuffi- 
cient food, and that for this decrement there would be no food bought at all. So far from there 
Veing any necessity that the same quantity of food shall be bought, it does not even follow that 
the buyers shall all live to buy. But there i<; ho necessity for pushing the argument to this 
length. It is sufficient to attend to the fact, that when there is a necessity for the consumption 
being diminished because the coru is not there to be consumed, an incriease of price is the 
engine which carries it into effect ;— a clear proof that increase of price diminishes consumption. 

The real magnitude and effects of the increase of price consequent on a tax or tithe, have 
been shown under the head of * A Tax upon the Produce of the Land.' There will be a certain 
diminution of produce, which will cause a certain reaction on the price in the way of increasing 
it; and this increase of price will cause the diminution of produce to be finally something less 
than it would have been without it, and make a small deduction from what would otherwise 
liave been the loss of the landlord. But to suppose that it can go the length of destroying the 
diminution of produce altogether, is like the story of the two cats that ate up each other. What- 
ever was eaten, there must have been something left to eat it. Whatever may be the effect of 
the increase of price, there must be some diminution of produce left, to cause an increase of 
price to exist. The truth therefore is, that there will be a reaction ; but one far short of 
restoring the produce to its original magnitude, or throwing the tax on the consumers. If 
the accident of there being land of inferior qualities, and ways of increasing the produce by 
increased outlay, had not existed, the tax or tithe would have been taken from the landlords 



* Tli!» argjoment is advanced in very plain terms by Mr. McCulloch. 

* Suppose no tithes are levied, and that the wheat raised on the /joor^sMands, or with the capital last applied to 
< the soil, and which deteimines the price of the whole crop, yields a sufficient profit to the cultivator, and no 

* more, when it sells for 70«. a quarter— the piice must rise to 77*. before the same profit can be obtained after 

* tilbes ore imposed. In this case the tithe cannot possibly occasion any diminution of rent j for this produce pays 
jf no rent; so that if Jt were not oompensateA to the cultivators by an increase of prices, they would withdraw their 

^^^P'l^' from cultivation, and the necessary supplies would no longer b€ oUwued.'— Sut>tU«i«»t lo ltve\lKuiA4 5»lK 
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simpltciier. But in proportion to the degree in vrhich the accident exists, there will be a 
reaction, of small magnitude, arising from the land and outlay which are of such a nature 
as to be thrown out of activity by the tax. 

A late publication has been profuse of arguments on the subject of Tithes ; and it may be 
-worth while to follow them. 

' We now come to the important concl'asion. This may be stated in a few words. The lowest soil in cnltivation 
pays BO rent Ito the landlord^' Every soil Arora which produce is extracted pays tithe [_to fhe cleryyman']. Rent 
therefore [/o the land/ord], and tithe [to the clergyman'] are not identical [iVho ever thought thty were f^f hut 
alto}i;ether different. Bat tithe, not being a portion of the rent of kmd, [Here $h\ft the meaning nfrent^ from the 
net payment to the landlordf to the total residuum left after paying the expenses and necessary profits of the culti- 
vator.] can only be a tax on produce, and in the language of Mr. Ricardo, * like all taxes on produce falls wholly on 
the consmmer.'— Westminster Review. No. II. p. 413. 

The fallacy here, is manifestly in shifting from one meaning of the word rent to another 
during the argument*. 

* We think, however, that there is a simpler mode of arriving at the same conclusion. 

If tithes are not paid by the consumer, as it is contended, they are portion of the rent of land [that is, of the total 
retiduum left after paying the expenses of cMtivation; notj it may be presumed^ of what is left after themselves 
«re paid). This is admitted. It will also be granted, that every acre in England not specially exempted, whatever 
it may yield under the name of rent [to the landlord after the tithe is taken]t returns to the clerical incumbent a 
tithe of its gross produce. It* follows, that the lowest possible rent [total residuum] of land in England— for titfae 
ia rtaken out of the] rent by the .supposition— is a tenth of its gross annual produce. [This is quite true. The 
tithe will prevent the land from being cultivated^ except where nine tenths of the gross annual produce will pay the 
expenses and necessary profits of cultivation i or where, after the payment of these* there will be a residuum of at 
least one tenth.] If this be the case in England [where there is a tithe], it must be so universally, wher«fver land 
is appropriated and brought into cnltivation Iwhether there is a tithe or not. Such is the argument]. It is well 
known that the farmer on the banks of the Ohio, so far from paying a tithe of his produce as rent [either to the 
landlord or to the tithe-owner], pays no rent at ail. The same might no doubt be observed of lands much nearer 
home. The lowest rent iresiduum] of land, therefore, [in places where no tithe is taken,] is not the tithe of its pro- - 
dace [IfAo ever thought it was?] ', and [consequently,— for such is the argument,] where such a portion is extracted . 
by provision of law [that is, in places where tithe is taken,] that portion is not rent of land, but a tax on produce.' 
— Westminster Review. No. I(. p. 413. 

The fallacy here — ^if the terra can be applied — consists in arguing, that tithe is not taken out 
of the residuum where tithe exists, because tithe is not taken out of the residuum where there is 
no tithe at all. 

' Again : Assuming, as before, that tithe is portion of the rent [residuum] ; we will take, for the sake of argu- 
ment, the case in which the tithe and the remainder of the rent shall together amount to less than a fifth of the 
gross produce ; or, in other words, in which the portion of rent [residuum] paid under the name of rent [to the 
landlord], shall be less than the portion paid under the name of tithe [to the clergyman]. Of land in this condi- 
tion we will suppose two contiguous parcels. Such land will, of covrse, be all of the same fertility. If the legis- 
lature raise the tithe on one parcel to a fifth, [It is impossible. The whole residuum is not a fifth. The land must 
cease to be cultivated if it were enacted. It is ordering five quarts to be taken out of a gallon.] but make no 
alteration on the other, it is plain that from the former parcel the church alone will extract a rent of a fifth of the 
gross produce; [The church will extract nothing at all; for there will be a stop put to the production altogether, 
tn consequence of the demand being greater than will leave the expenses of cultivation.] whilst from the latter 
parcel, the landlord and church together will receive something which will be less than a fifth. Here then we 
should have two parcels of equally fertile land, paying two different rents, at one and the same period ; which is 
absurd. Tithe, therefore, as before, is not of the nature of rent, but of a tax op produce.'— Westminster Review. 
No. II. p. 414. 

The fallacy here consists in arguing on what would come to pass, if out of a gallon the legis- 
lature should take five quarts. It is John Cade declaring that * the three-hoop'd pot shall 
have ten hoops.* , 

* To conclude, if tithe be rent, the American government by imposing it on the lands in the back settlements, 
which now yield no rent at all, or a nominal sum which is next to none, may at once create a rent equal to the 
tenth of the gross produce. Advancing another step, it may create rent to the amount of half, or even the whole of 
the gross produce — a supposition too absurd to be insisted on.'— Westminster Review. No. II. p. 414. 

If the American goverumeot were to impose such a tax, it would put a stop to the cultiva- 
tion of lands in the back settlements altogether ; with the exception of those where nine tenths 
of the produce were sufficient to give a living proQt to the cultivator. There would be a certain 
reaction on the price of produce, which would in some degree increase the quantity of land 
that would be able to resist the tax ; but the effect would be in the main to check the cultiva- 
tion of the back settlements, in the same manner that would result from a diminution of one 
tenth in the productive powers of nature there. The fallacy therefore, is in supposing that the 

* A still more extraordinary fallacy on the same basis appears in the Supplement to the 4th and 5th Editions of 
the Encyclopaidia Britannica. 

' But, independently of tliese considerations, the fact that tithes and other faxes on raw produce do not form a 

* deduction from rent, but go to increase the price of produce, is obvious from the circumstance that the tithe of 

* expensive crops, and which require a great expenditure in tlieir cultivation, frequently amounts to four or five 

< times the rent of the land. The Rev. Mr. Howiett, by far the ablest ndvocate of tithes, and who^e authority can- 

* not, therefore, be questioned, informs us that the tithe of an acre of hops, raised on land worth 4l)jr. nr £('«. an acre, 

< is, after deduction of drying and duty, generally worth from 3/. to 4/.; and lie further states, that he bad known 

* 71. or 8^ paid for the tithe of an acre of carrot-seed where the land was not worth fMn. ! In such cases, it is 
' plainly as great an absurdity to affirm that tithes fnll exrludively on the rent of the landlord, as it would be to 

* affirm that a part is greater than the whole.* — Art. Taxation. By J . R. McCulIoch, Esq. p. Wu. 

The whole of this is a confusion of ideas arising from tlie two meanings of the word rent. 

When a tax or tithe is said to form a deduction from rent, this manifestly means from the rent as it would be with- 
out the deduction of the tax, and not as it is after the deduction. 

Nobody ever said that the 8/. which is the tithe of an acre ot cattolw^, \% \»N;*w wax ^\^^^^\. -si>i\'Ss^\'»^rfx\'w. 
tbe taodJord uiterwBrds ; but that it is taken out of the \J\. wVixtiVv \%\\k« t«»«w\\si *Sx*x w^^'?.'^'^^'*'^^^^^^ 
ntcetsary proStM ofculUratioD, and that it it becatue W. \» uWtu tot Vi\ix«^%^^^^^'^*»'^^^^'^'^^'^^^'*' 
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American i^oYernmeiit would get the tax^ tithe, rent or whatever else it may be called, because 
it enacted it. 

" l<et QB snppotr," it has been said [by a writer on the opposite sido) in ibe Qnarterly Review for 1>eecinber, 
1823,— Art. EccLfMiASTicAL Rkvenurs], *'that the produce of a ^ven quantity of tbe lea«t fertile aoil, vbieh it 
said to pay no rent, sells for 4U/., and that tbe claim of tbe tithe*owuer now amounting to 4/. were abolished, woald 
the whole produce whieh now sells for 4(*<. be in that case sold for no more than 96/.? * Yes,' say ibe political 
economists. *No,' say common sense and experience; if the 4/. now receired for tithen ceased to be exacted, 
another claimant to an eqnal amount would instantly start op in the person of the landlord.*' 

This, the writer in the Westminster Review says would be true, if the remission of the tithe 
Was confined to this particular portion of soil, but would not be true if the remission was ge- 
neral. Which is what remains for him to prove. 

* Instead of remitting the tithe of that particular portion, we will suppose it to be remitted mBiversaUj. The pro- 
duce of the same portiun which formerly sold for 40/., would now fetch only 36/. 

For : If the capital employed by the farmer on the particulor portion of soil referred to in our case were 311., and 
the common profits of stock on that sum were 5/., he would sell hit produce for 361. and no more, whether it eoo- 
sisted of 10 quarters or of 9. [Hf would not ; the compftition amonff the connrnters of com would .6e suck as to 
enable him to get 40/. for the produce as be/ore. And even if the sellern mere so dull as not to find this outy there 
would be a necessity for the price being raised in couseauence of the rapid consumption of the stock in hand. 
Com sold for 41. a quarter before^ because nothing less than that price would induce the competitors to agree in 
such A division as would spin out the consumption to the needful length ; and the same neeessiti/ rtouid exist 
aftet wards. But the landlord will immediattly come dorvn 07i the tenant for 41. increase of rent ; or, if he refuses 
to pay tf ,y?nd another tenant who will.l If the whole produce of tbe land he aecnpied were 10 quarters, of which 
he paid one to the pnrson, he must sell the remnining 9 qnarters for 36/., becaune he must hayethe ordinary rate <tf 
prolits on his capital. IThey are not sold for 'Ml. because this is necessary to his having the ordinary reite ofpro- 
jils ; but it is because they can be sold for 36/. in eonsetjuence of the state of the competition^ that the iithe-owner 
or the landlord tan lay hands en the other quarter and still leave him a living projlt.} If tbe tithe were 
abolished, and he continued to sell the 10 quarters at the same rate per Quarter as he had formerly aold the 9 
quarters, his gains would exceed the ordinary profits of stock by the price of the tenth quarter [and therefore the 
landlord will lake advantage of the compititinn among farmers^ to take the excess from him in (Ae shape of rea/.l 
This would be speedily corrected by the competiliou of other growers. [/{ would ftot; becuuse it ts corrected 
mlready by the interference of the landlord., and because other growers are in tbe some sitjiftion pith reject t» 
tkeir own landlords}, which would compel him to reduce bis price till he gained no more than the ordinary profits 
of stock. The 10 quarters, therefore, the whole produce of the particular portion of soil referred to in our case, 
and which formerly sold for4U/., would now be worth only 36/.'— Westminstbr Review. No. II. p.414L 

[The error here, is in overlooking the necessity there U for thfi com continuing to sell for iOl^ 
whoever may have the benefit of it. But this necewity being established, the landlord will pat 
the 4/. into his pocket, by the ordinary process of competition amon^ tenants.] 

In oj^osition then to all these arguments, the conclusion is, that Tithes fall on the landlordsA hat 
have also a certain effect in preventing the cultivation of poor soUs, aod diminishing the outlay upon 
others; which in return must cause a small reaction upon price, but one far abort of throwing (ha 
tax on the coDsumem. And it becomes of importance to ascertain the magnitude of thi» laat effect, 
and to compare it with what would have been the result if the support for the clergy had been raised 
by a tax on the produce of manufactures instead of agriculture. 

In England the waste lands have been estimated at a seventh of the whole. Hence if it may 
be assumed that the quality of this seventh varies uniformly, from thot quality where the expen- 
diture of a given sum will returu enougb to pay the expenses with the ueeessary profits and a 
ninth of all this besides for tithe, to that where it would produce nothing,— the abolition of 
tithes, in calling into cultivation all the land down to that which would return the expenses and 
pro6ts without t^e tithe, or furnish nine tenths of what was formerly the lowest produce, would 
call into cultivatiou one tenth of the waste, and increase the quantity of cultivated land by one 
sixtieth. And if three quarters of corn per acre is a fair average produce for the whole of the 
cultivated land in the country, and one quarter per acre for the worst, — the produce of the new 
land called intb cultivation by the abolition of tithes would be a hundred-aud-eightieth part of 
what existed before. 

Again, tbe rents in England are supposed to be in the aggregate a third of the produce. 
Hence the case so often assumed as an example, — with corn at 55«., — is not very far from an 
average caae. And in it, the diminution of produce consequent ou the reduced outlay arising 
from a tax of one tenth or a tithe, would be less than the three hundredth part. Adding there- 
fore this effect to the other, the whole diminution of produce effected by tithes in England, sup- 
posing ihem to be universal, may be estimated at less than tl»e hundred-and-twelftb part. 

Tbe value of the wbok annual produce of agriculture in Great Britain, compared with that 

of manufactures, has been estimated as being as one to three. If then the support of the clergy 

were to be raised by a tax on the produce of manufactures instead of agriculture, the fax must 

be a third of a tithe, or ^ per cent. And the consequence of this would be, in addition to the 

tax being paid by the consumers, to cause a gratuitous loss or prevention of production, which* 

if 10 per cent may be assumed as the average rate of manufacturing profits, would be equal to 

ten elevenths of 3^ per cent on the whole amount of goods manufactured. And the value of 

this, would be to tbe value of the huudred-and-twelfth part of the agricultural produce, wblch 

is what is supposed to be kept out of existence by the system of tithe,— as 7^ x -^ x ^ x 3> 

to I divided by 112 ; or as .^ to ^4-^, or something more than 10 to 1 ; — an inequality not to be 

^Y?t over hy any conceivable inaccuracy in the numerical assumptions. In which it is remark- 

4iifJe, that tbe result is indepeodeDt of the comparative values al the agr.cuVx.u.tal «xkd v&aAu£ac- 

^"red produce, and will be the same whatever is their proportiow. 'VVke axv\«na\Amx <)l ^\»sSlDk Va^ 

yi^tiftbe maoufactured iHToduce is less, a grater portion of H musXbe X^\»u% 
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Hence iSiie real state of the charge against tithes is, first, that the tax, with the exception uf a 
tri6ing reaction, is paid by the landlords instead of being paid by the consumers, as would have 
been the case if it nad been levied on manufactures; and secondly, that there is a saving of 
more than nine tenths of the loss or prevention of production which would have taken place by 
the other mode. When tithes are asserted to be a peculiarly pernicious and impolitic mode of 
taxation, these facets are always kept out of sight. The proof of the assertion falls to the grouuci 
upon examination, like the proof of many other popular outcries. As the woodpecker, the rook, 
and the goatsucker, have been persecuted time DUt of mind for imaginary injuries, so the eccle- 
siastical rook hat been charged with collecting his subsistence in a manner peculiarly injurious 
to the public, through clear ignorance or concealment of the nature of the process. Some 
species of commutation might possibly be better still. But it is plain that the extended outcry 
lias been made either throogh ignorance, or a desire to direct the hostility of the community to 
a particular quarter by misrepresentation. 

If a tax or tithe should be remitted on a certain portion of the land, the effect would ^be the 
removal of something approaching to a proportionate part of the consequences that resulted 
from the tat. fbr example, if the tithe in England, provided it were universal, would diminish 
the whole ptoduce by the hundred-atid-twelfth part, and if this would increase the price of corn 
by sixpence a qttarter,~-*the effect of the remission of tithe on an average third of the land 
would be, that the produce of the country would be increased by something not far from a third 
of a hundred^and'^iwelfth part, and the price of corn fall by about twopence a quarter. And the 
value of the tax remitted, with the exception of the reaction produced by these petty alterations, 
would go into the pockets of the landlords. For it is evident that this would \ye the result if the 
laud-owners hehd the land in their own bands. It could make no difference in the prices in the 
market, whether corn was sold there for the benefit of the tithe-owner or the grower. If the 
tithe-vwner coald eat all his com himself, the case would be different ;.but as it is, the same 
quantity of corn must be brought to market, and consequently be sold for the same price. And 
of this price, the whole that is left after paying the necessary profits of the capital employed, 
would be rent.— -These seem to be all the efi^cts that arise from a partial remission of the tax*. 

(The extraordinary circumstance connected with Tithes is, that the landlords and the clergy 
do not find out, that there is a value approaching to two thirds of the hundred-aud-tweifth 
part of the agricultural produce of the country, — (worth probably not less than 500,000/. per 
annum),— which might be called into existence; out of which something like half a tithe, or 
S5,M0f. per aiinam, would accrue to the landlords in the shape of rent on land that now pays 
none, and might be divided between the landlords and the church, if they could only agree 
upon the terms. For this would be the effect of a commutation of any kind, which should 
pKv«iit the ecdesiastical revenue from being raised, as at present, by a tax on produoci Two 
reasons eolir can be gi^en, why something ol this kind is not done. First, that the landlords 
and tiM cietigy are aot generally aware of the fact ; Secondly, that they have an indistinct dread 
of alteratioa. If the cfanrch could get over the dread, the landlords might. It is for the church 
therefore to oonsider, whether the contingent danger of increasing her revenues by the half 
of 25,000/. a year, badances the present evil of being held out to the community as living on 
ttie price of bread. Such a sura might not make much show, subdivided as it would be. But 
improves that there is enough to pay for greasing the wheels ; and that it would be for th^ inter- 
est of the landlords every where, to allow the church to gain, and not lose, by the commutation. 
That the community at large would he benefited to the amount of 475,000/. per annum besides, 
oB|^t aho to be some reason ; though the community at large are neither landlords nor 
clergymen.] 

Tlie next subject is that of Poor Rates. 

' If tlM poor rate were levied in projportiofi to profits upon fanners, manufartarers, and merchants, it would be a 
tax upon piroiti. If Ice.— B«t if a separate tax is laid upon the farmers, we have already seen that it operates kn- 
9te4iately ta rmi$e the price a/ earn sufficiently high to afford them compensation far the tax, and raises the rent 
tifike Undlardi, It is to them a benefitt not a burthen.^—MiU. p. 2tf6. 

The leasoBS for opposing the conclusion marked in italics, have been formerly stated. 

A poor rate is commonly levied in proportion to the rent. In the case, therefore, of a land- 
owner aniting the c4)aracters of landlord asd cultivator, it ynxild be simply a tax on rent, and 
would alter nothing else. And the same will take place wlien the characters are divided. 

fc— ^-— ^.^»^Mi 111 I I I I I , 

* In an article on the Corn Laws in No. 88 of the Edinburgh Review, some inferences on the effect of tithes are 
j^reseoted as derived -from the fact of the impost being of partial application. 

* it is obvious that the price of corn must have betn regulated by the price for nhich it can be raised on the 

* imstimnds cultivated that are free Jrom tithe^ and not for what it could be raised for on the last lands cultivated 

* that are subject to that charge. It appears, therefore, &c.* 

Cora CMi be raised on the sand abe%e high-water mark, if an; body chases to do it in defiance of the tors; but it 
Is clear that it is not meant to say that this com would regulate the price. What is meant thfrefore must be, that 
tbe Dfice of com has been regulated by the price tor which it can be raised on the last lands cultivated irith a living 
pro0t at the going price, la other words, that the price has been regulated by the price ; which is reasoning 
la aetfcla. 

If it as arged that the price is regulated by the necessity, this neces&ity has no organ for expressing itself but 
^roagh the price. Mliich makes the circle as before. 

Th# whole is in fact the faJlac? of inversion noticed nnder \!heTVieorj omuttA. TVi* ^"evs.t«^^««i\'^xw^&&i!«^w^^ 
SMted hyoma of the thingn mendooed nor by the other : but \Yie ttaJte o^ tomv«>cwV\aa ^»>'*«i'^'^«^'*^^'™V^JS 
pri9f in pnpamoa to tha quantity in the market, and the price ^Utmuea liJ^e '«>*5^'»^T^^>*^1^T^J^i^^ 
while to trow corn, in tided lands and tithe-free respec\\vcA^. kiidt^o ^^««««^** ""t'^^CS^^^^S^S^^ 
1/ Utho bmng fken or not taken i except the slight alteia^ons m ^t^^"^^ *^ VW» Ni\xvi\i\>vi^^'«^^^ 
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[/ a poor rate was levied in proportion to profits or to produce^ it would be a tax on profits or 
on produce, and its effects will be found under those heads. 

The Section on * A Tax per acre on the Land ' infers, that if the tax was levied only on cul- 
tivated land 

* Snch a tax would raise upon the consumers, not only so much per acre to the Qovemmentf but a great deul 
more/or the benefit of the iond/ord».'— Mill. p. 290. 

and it founds this upon the former i^'gument, that there is a portion of capital employed upon the 
land, the return to which is sufficient to afford the ordinary profits of stocky but nothing more,-^ 
and that 

< If any addition is made to the cost of producing, a rise of price must afford compensation.*-^^. S88. 

The fallacy of this, as before stated, is in supposing that this portion of capital will of necessity 
coutiuue to be employed. 

By application to the case of a land-owner uniting the characters of landlord and cultivator, 
it is. plaiu that a tax per acre on the land, whether contined to cultivated land or not, will be 
taken from the landlord. In cases where the tax per acre should be §^reater than the rent, the 
landlord, if he could escape the tax by it, would keep the land out of cultivation, or even disown 
it altogether. But if he cannot by either of these means escape the tax, he will have no resource 
but to get all the rent he can, and make up the tax out of his own pocket. 

To recapitulate, The Theory of Rent with its adjuncts is proved to be fallacious, First, by the 
infirmity of the conclusion that what it assigns as the cause is the cause ; as demonstrated 
by the application of a similar conclusion in other cases ; — and Secondly, by the results being 
contradicted by the evidence of experiment. The theory says, ^hat no rent should be paid where 
land is of a uniform quality and the art of forcing crops is unknown. The palpable fact is, that 
a heavy rent is paid in countries lying under precisely tliese circumstances. The theory says, 
that landlords lose rent by turnips and drill husbandry. Landlords quietly do all in their power 
to encourage both. The theory says, that taxes on agricultural produce are shifted on the con- 
sumers. Landlords and tenants both know, that no power on earth can induce the consumers 
to give more for a given quantity of corn than the competition obliges them to do. The theory 
says, that taxes on the farmer's profits^ and on his instruments of agriculture, raise rent. 
Landlords know, that they pay for them out of the rent. The theory says, that rent is made 
higher by poor rates. Landlords know, that it is as snow by sun-shine. The theory says, that 
a land-tax raises a sum on the consumers for the benefit of the landlords. Landlords are so 
dull, as never yet to have voted for a land-tax but under the pressure of necessity. When the 
measure of the truth of a theory shall be the hostility of its results with experiment, thia theory 
may be believed on argument. Till then, it muse be believed because it is a convenience to 
have the labouring classes told, that the clergy are supported (^ut of the price of bread.* 

The theory of * No General Glut ' is in a certain degree connected with tbe rest. 

' Every commodity is always, at one and the same time, matter of demand, and. matter of supply. Of two men 
who perform au exchange, the oite does not come with only a supply, the other with only a demand'; each of them 
comes with both a demand and a snpplv. The supply, which he brings, is the instrament of his demand ^ and his 
demand and supply are of course exactly equal to one another.* — Mill. p. 232. 

This is the rhythm of an argument, without the substance. The fallacy lies in assuming 
that the demand and the supply are equal. The supply of every individual is the source of his 
demand, — the storehouse from which his demand is taken ; — but it is not his demand. Nobody 
ever doubted that the portion of an individual's supply which he succeeds in exchanging with 
a living profit, is the instrument of his demand ; but the question was, whether he might not 
have a further portion behind, which he could not exchange, or could not exchange with a 
living profit. The sporl^sman's charge of shot is the instrument of his demand upon the 
covey; but it by no means follows that his demand upon the covey shall be equal to his 
charges of shot. 

It seems to be abundantly clear, that i^ the manufacturing capitalists, who now demand a 
pirofit of, it may be, ten per cent on the capital they advance, and consider it as only a living 
profit, could be persuaded to advance it for four, their goods would be offered at a less price* 



* The Westminster Review has replied to the objections made to its conclusion upon titles, by saying? that. 
< they are not corollaries fr pin the doctrine advanced on rent, bnt from a peculiar and altogether erroneous opinion 
' on profits, which are conceived to be regulated, like wages, by the proportion between numbers and demand.'— 
Westminster Review, No. XIII. p. 179, Mole. 

A reference to pages 16 and 17 will be enough to show, that no snch opinion has been advanced on profits at all. 
What is advanced is, that they are not regulated by the proportion between numbers and demand ; but ' the force 
of jopinion and habit' regulates the rate of profit necessary for living in the way which society pronoances to be 
respectable, and this regulates the number of traders, the excess being withdrawn by bankruptcy. . 

The statement that wha^ has been said of rent had moreover been said preriously, and much more clearly, in 

No. 50, p. 475-6 of the Quarterly Review, is no answer to any thing ; and is scarcely worthy of men professing to 

search after trvdh. There was no question about who had said it, but whether they could answer it. The difference 

of clearness cannot be much, for the sentences into which the argument is comnressed are almost the same ; as may 

Ac seen by comparing ibe Quarterly Rvvievr, No. 60, p. 476, line 6 — \6, wim the &\m\\at ^j^eAAOL^^Cft \T\\X\e '•Ixw* 

^neory of Rent' And as this took place witbont a knowledge of Vhc existence of \\ve if«LT«\\«\ VttN«\:\%«x:\aii^\\\*. 

7 a certam degree evidence of the accuracy of both. 
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and a "greater quantity would from time to time be manufactured and sold. And if they could 
be induced to advance capital with no profit at all, a still greater increase of sales might taice 
place. And it might be "greater still: if, for argument's sake, it were possible that they should 
consent to advance capital at four per cent loss. 

By the converse of the argument is seems equally clear, that if the capitalists,' from any 
cause whatever, proceed to manufacture at any of the increased rates severally specified above, — 
the quantity of goods from time to time produced will be such as could only be sold with a 
profit of four per cent, or with none, or with a loss of four per cent, respectively; and conse- 
quently such as it is impossible to sell with a living'profit, when the living profit is ten per 
cent. The progress, therefore, of their attempt to manufacture these increased quantities, 
roust be checked by the accumulation of what it is impossible to sell with a living profit, and 
the withdrawing of a pDrtion of the producers by bankruptcy. ' 

All that remains to be accounted for, is whyj in a given state of manufacturing skill; all the 
manufacturers and shopkeepers in the country do not make and sell more than they actually 
do; as,'for instance, ten times as much. And here it will be found, that there is an ultimate 
reference to corn. For if they were to attempt such an increase, they must proceed to create 
a labouring population approaching to ten times the present number ; because when a man is 
working twelve hours a day already, it is iu vain to think of making him work ten times as * 
much. And whether they set about effecting this increase by the shortest road, which would 
be by the introduction of adult workmen from other countries, — or waited for the slower pro- 
gnress of population at home, — it is clear that they must commence by advancing in the shape 
of wages the means of obtaining a supply of corn, which, first or last, is to amount to some- 
thing like ten times the present supply. " But since no prices could have the etfect of making 
our agriculturists produce a tenfold supply, the projectors must, to use a maritime phrase, be 
brought up by the impossibility of furnishing what would procure the corn required to ^o on. 
Hence if they persisted in the attempt to fprnish it, they would first discover that their profit 
was being eaten up in the contest, next that it was nothing, and next that they were continuing 
the struggle at a ruinous loss. The secret therefore lies in the slowness of the increase of the 
produce of land, compared with the increase of manufactures which might otherwise be created 
to tempt the' agriculturists withal. It would be easy to double the quantity of goods manu- 
factured, if the offer of them would teach the agriculturists to produce food for two men where 
they produce for one now, and leave a certain rate of profit for the manufacturing capitalists 
besides. But as it is impossible for this to take place, there must be a point where the increase 
of manufactures must stop. 

There is then, iu any given state of manufacturing skill and of the supply of corn, a certain 
quantity of all kinds of manufactures which can be produced and sold with a living profit. 
And if more are produced, they cannot be sold with a living profit ; and this is a General Glut*. 

It is not true that there would be no glut, if there was only less of one kind of manufactures 
and more of some other. The cause of the glut extends to all kinds, and cannot be remedied 
by altering their proportions. 

All manufacturers, if not restrained by foresight of the consequences, have the power of 
increasing their individual produce without reference to what can in the aggregate be finally 
sold with a living profit. They can do it through the operation of one agent, credit ; by which 
is meant the practice of selling goods for the promise of future payment. There is no man of 
moderate respectability, who could not through this agency double his rate of manufacturing 
from the present moment till he appeared among the bankrupts iu the Gazette^ if he chose to 
take the consequences. Many foresee the consequences and avoid ; some do not, and so create 
a glut. And this tendency to plethora is kept down from time to time by evacuations iu the 
Gazette ; which du not however take place with perfect continuity, — any more than a bleeding 
at the nose is spread over every minute of every hour, — but appear by fits and starts, as 
circumstances direct the eruption of the process. There appears therefore reason to believe, 
that the habit of giVing credit, which in earlier stages of society may be a useful stimulant, is 



* It does not seem to be very clear, whether the supporters of the impossibility of a General Glat inteBded to 
inclode com under the term commodity, or not. If they did, it is only another Ibim of the fallacy which consibts 
in assuming that all kinds of production are alike. 

Ff corn had been ever so distinctly included, it would still hare been untrue that there could be no general glnt. 
For under any imaginable state of tbe trade in corn, there might arrive a period when the quantity of manufactures 
and manufacturers would press agamstthe quantity of food; and then the possibility of a general Qlnt woald ensue. 

The strong peculiarity attending the production of corn and raw produce in gcHeial, is, that by the constitution 
of nature the facility of increasing the production diminishes with the quuntity produced, in a way wbicli does not 
take place in the 0|)erations performed on raw prodace by manufactuiing industry. A certain quantity of the 
labour of a husbandman produces a quarter of corn ; and a certain quantity of the labour of n maoufactarer turns 
a halfpenny-worth of iron ore into a watch-chain of great beauty aud value. But there is this remarkable ditler- 
ence between the operations :— that if the labour of two individuals were to be employed in making waich-chains 
where one was employed before, two watch-chains would be produced instead of one; but if the labour of two 
individaals were to be employed in producing corn where one was employed before, the result would by no means 
be the production of two quarters instead of one; for the constitution of nature by which the quantity of raw 
)>rodace incrrases ib>re slowly than the quantity of labour applied, would intervene. 

It is not true therefore, that the difference between agriculture and manufactures, is only that one is the appli. 
cation of industry to one kind of produce and the other to another, fiut there is a great aud suhst(uil!L«)L5L\<3L«.xxA)!eA 
arising otit of the fact, that manufactures are the appUcatiou ol m&,ti«Vc^ Va, Vki^VxM.'^wv -^tV^x^a >^%\^\«^>^^'«k'^«:^.^x 
as the labour applied, anW agriculture wher»-it does not. ^. 

If tbe labour of two lodiridaals would produce two quartera ot cata >ij\vet*>^vtT% -w^a 'SCkft \ife\»t*\ "^x>N.^vCw '^« 
dace two WMich ebaiiUf-^U laight be concedtd that thete co^\d. V« uq 0«ix«nXO\>x\. 
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in more advanced states a principal agent in producing something like a periodical return of 
commercial distress. 

Agriculturists have also the power of making a mistake in the calculation of the last sum 
which can he added to the outlay so as lo be returned %vith a liviug profit ; and they doubtless 
do so occasionally iu a certain degree. But the effects of such a mistake are confined to a 
comparatively inconsiderable sum, and are consequently of insignificant amount; which i$ the 
reason why little is ever heard about cultivation being carried to a ruinous extent. 

There remains a subject which it is necessary to go through 

con volto n^ toibido, nd chiaro 
protesting against any inferences from the limitation of the commentary. 

* Every body knows the fact, that in the greater number of couutries, the population is 8tationary« er nearly no- 
But what does this prove, so long as we are not informed, by what causes it is jjreveoted from increasing ? We 
know well, that there are two causes, by which it may be prevented from increasing, hew great soerer its natural 
tendency to increase. The one is poverty; under which, let the number bom be what it may, all but a certain 
number undergo a premature destruction. The other is prudence ; by which either marriages are sparingly oon> 
tracted, or care is taken thai children^ beyond a certain numbtr, shall not be the fruit.'— -Mill. p. 50. 

* There are two modes in which artificial means may be employed to make population and capital keep pace 
together : expedients may be sought, eiiher to restrain the tendency of population to increase ; or to accelerate 
beyond its natural pace the increase of capital.'— Id. p. 67. 

* The result to be aimed at is, to secure to the great body of the people mil the happiness which is capabU of being 
derived from the matrimonial union, without the evils which a too rapid increase of their numbers involves. The 
progress of legislation, the improvement of the education of the people, and the decay of superstitioftf will, in 
time, it may be hoped, accomplish the difficult task of reccmoiling these important objects.' — Id. p. 58. 

* if we may, thus, infer, that bumnnr happiness cannot be securM by taking forcible methods to make capital 
increase as fast as popnlation j and if, on the other hand, ft is certain, that where births take place, more namerouf 
than are required to uphold a population corresponding to the state of capital, human happiness is impaired, it 
is immediately seen, that the grand practical problem is, To find the means of limiting the number ^ births.*-^ 
Id. p. C5. 

* If .Mr. Owen means that population should not go on, and if expedients can be employed to limit aoffieieatly 
the number of births, there is no occasion for these [Mr. Owen's] establishments.'— > Id. p. 67. 

What is it ' the new school of political economy' would be at? And where is it that super- 
stition, above all things, interferes with their wishes ? It cannot be unfair to allow the writer 
to explain himself, by extracts from others of his acknowledged works. 

* It is perfectly evident, tliat so long as men are produced in greater numbers than can be fed, there must be 
excessive misery. What is wanted then is, the means of preventing mankind from increasing so fast; from in* 
creasing faster than food can be increased to support tbem. To the discovery of these matna, At resources of the 
human mind shonld be intensely applied. This is the foundation of all improvement. In the attainment of this 
important end, it is abundantly plaiu that there is nothing impracticable. There is nothing which offers any con- 
siderable diflScalty, except the prejudices o/ mankind.'— Supplement to the 4th and 5th Editions of the Encyclopaedia 
Britannica. Art. Banks for Savings, p. 93. 

* As the tendency in population to inerease faster than food, produces a greater number of individaak than caa 
be fed,— as this is the grand parent of indigence, and the most prolitic of all the sources af evil to the labounjpg 
portion of mankind, take all possible means for preventing so rapid a multiplication; and let no mere prejudice, 
whether religious or political, restrain your hands in so beneficent and meritorious an undertaking, it would be 
easy to offer suggestions on this head, if me were not entirely precluded from going into detail. It is abundantly 
evident, in the mean time, that indirect methods can alone avail ; the passions ti> be combated cannot be destroyed^ 
nor, to the production of effects of ang considerable magnitude^ resisted. With a little ingenuity they vuty, bow- 
ever, be eluded, aud, instead of spending themselves in hurtful, made to spend themselves in harmless cAsutnels. 
This it is the business of «lci//W legislation to effeot.'— Id. Art BancAit. p. 246. 

* What are the best means of checking the progress of population, when it cannot go on unrestrained withnat prof 
ducing one or other of two most undesirable effects,— either drawing an undue proportion of the populatioa to the 
mere raising of food, or producing poverty and wretchedness, it is not now the place to inquire. It is indeed, the 
most important practical problem to which the wisdom of the politician and moralist can be applied. It has, tlH 
this time, been miserably evaded by all those who have meddled with the subject, as well as by alt those who were 
called Hpou by their situation to find a remedy for the evils to which it relates. And yet, */ the suprrstitiona qf tk* 
nursery were discarded, and the principle of utility kept steadily iu view,^a solution might not be very d\fiicvU to be 
found i and the means of drying up one of the roost copious sources of human evil, a source which, if all otii^ 
aources of evil were taken away, would alone suffice to retain tli^ great mass of human beings in misery, might ba 
seen to be neither doubtful nor difficult to be applied.*— AxX. CoLdNV. p. 261. 

It may occur to some readers, that abstinence from marriage is the remedy intended. But 
this is iiicon&isteut with the data ; as will be proved by gi:oina^ through the passag^es marked 
with italics iu the extracts. For ' marriages to be sparingly contracted,' is one way; but to 

* take care that childreu, beyond a certain uuml>er, shall not be the fruit,' is another. Absti* 
nence from marriage cauuot be termed either < artificial means,' or * expedients.' The plan is to 

* secure to the great body of the people all the happiness which is capable of being derived from 
< the matrimonial union,' though * without the evils which a too rapid increase of their nunobers 
' involves ;' which is something quite different from abstinence fn>m marriage. What is 
found to oppose the plan, is * superstition ; ' and superstitioii was never understood to be 
opposed to abstinence from marriage. The evil of improvident marriages has long been 
known; but nobody ever entered before on ' tlie grand practical problem' of * limiting, 
the number of births* without diminishing marriages, by means of * expedients.' The thin^ 
is stated to be easy, if it were not for the 'prejudices of mankind,' re/ig-iot^ among others ; 
and religious prejudices never hindered abstinence from marriage. < It would be easy to 
offer suggesliowi on this head»' but there is something that ' precludes from going into 

detail. ' There is nothiug to prevent the going into detail to the Mtmo&t, on iVvt &\x\%\ect of ab- 
stlueace from marriage. The passioas, it is deciared| are uol ptoT^oa^^ U> \ift * tw%XA!^\*. 
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but thej are to be ' eluded,* and, by tbe belp of * skilful legislation/ made to Spend tbemselves 
in harmless channels. Of all the occupations invented 'for skilful legpislators, assuredly that 
here proposed is the oddest. The question, it is affirmed, has hitherto ' been nliserably 
evaded ; ' yet all has been said on abstinence from marriag:e, that can be said. 'If the super- 
stitions of the nursery were discarded,' the solution might be found ; and assuredly there are no 
nursery superstitions on the subject of abstinence from marriage. 

It would be a painful thing to load any sect or school with a disagreeable misconstruction-; but 
if any thing like it should happeu in the present case, the aggrieved have a ready remedy, which 
is, to explain what it is they do mean. Men are nut always obliged to prove a negative; but 
wheu circumstances of reasonable suspicion have arisen out of their own act, the most innocent 
persons on earth must either do so, or remain under the imputation. There is no use in prer 
tending not to know, what has been disseminated in full and disgusting detail by tbe instru* 
mentality of the press.* It is submitted, without violence or exaggeration, to the judgment of 
unprejudiced persons, whether in the absence of explanation, the passages extracted do not 
necessarily lead to the conclusion, that ' the new school of political economy ' intended what 
is alluded to above. 

It may appear questionable to some, whether it is right to bring such a subject into notice. 
The objection would be valid, if the matter was really drawn out of obscurity. But wheu a 
theory has been published in Encyclopaedias, recommended in octavos, dispersed in detail by 
the press, and urged, as cannot be doubted, on the acceptance of every new institution for pur- 
poses of education, to the extent of what the influence of the propounders can effect, — this ob- 
jection seems to be gone by, and nothing is left but to examine the theory on the grounds, first 
of morality, and secondly, of its adaptation to the attainment of the end proposed. And on the 
first of these, it may be conceded to. the fullest extent, that the question shall stand solely on 
' the principle of utility,' or the effect on the general happiness. What, then, is to be the situa- 
tion of the women of the lower and middle classes, when in every street political economists go 
about seeking whom they may devour, under the assurance that they bring with them the 
* expedients ' for evading the ordinary consequences of sexual irregularity ? And what will be 
tbe purity of the wives and daughters of the higher classes, wheu in every room the footmen 
are neighing after the chambermaids under assurances of like impunity ? There is difficulty 
enough in keeping the passions of mankind in a state of decent repression, with all the exist- 
ing checks on their irregular exhibition ; and what is to be the case when one of the strongest 
checks, the fear of consequences, is removed } Society may and must struggle, with so much 
of men's passions as are connected with the great operations of nature and the continuation of 
the species ; but it has long agreed to rid itself of the intolerable nuisance of struggling with 
any others, by referring them to a class of crimes which it is not usual to describe except by 
omitting to name. 

And next for its adaptation to the end proposed. And here it is plain. First, that as long as 
such expedients: are nut universal in the classes where population is proposed to be repressed,^ 
their adoption by one will only make room for the natural use of marriage by another, atd 
consequently the reduction of populatiou will be nothing. Secondly, that the ultimate effect 
must be the same as that of the permission of infanticide ; which is well kL'own to end in in- 
creasing the density of population, through men's entering into marriage with some view to 
the practice while it is at a distance, and shrinking, from it afterwards. 

To the first of these it will perhaps be objected, that the same reasoning would demonstrate the 
inutility of moral restraint. But there is this wide difference ; that moral restraint, — meaning 
the determination toobstain from even legitimate indulgence, until a certain degree of provision 
has been made for the support of a family, — is capable of being extended, and actually does 
extend, in a certain degree, to all the individuals in the classes concerned, or at all events to so 
great a proportion of them that the exceptions are insignificant. For all efforts to extend the in- 
fluence of moral restraint, tend, either by the power of example or otherwise, to produce an effect 
of some magnitude or other on all the individuals of the community, even the least compliant; 
or at all events the number of recusants is finally inconsiderable. And it may readily be con- 
ceded, that moral restraint does only operate, by that portion of it which is (tnally extended to 
all the members of the class concerned, — or to so nearly all, that the recusants are unable to 
prevent the ultimate effect. But widely different from the case of moral restraint, is that of 
the expedients here supposed. They are incapable of degree ; for they must either be em- 
ployed entirely, or let alone entirely. And they are so revolting in themselves, that it is im- 
possible that their influence can extend to all, or to any thing like all; and consequently any 
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two diffrrent forms : and possibly in more. One was of a superior type and paper, in general appearance resembling 
tke hand-bills of fHsuionable venders of per fa mery ; and, as mit^btbe feathered from the circumstances of the individual 
ease, was distributed anonymously by tne twopenny post. Tbe other was in the manner of the lowest order of quack 
advertisements which are thrust into the bands of possenisers at Temple Bar; and was apparently for distributlcxKv 
amonf( the labouring classes. It was stated in some of the public prints nf tKe \.voDk«^>!i\%.v viiiXnT^ ^^\% ^^'^ Oak^ 
among whom the plan fbond its principal supporters, and tkal \.\vt ^to|;c«%^ %l V>o^* *««X ''^^^ iNa^^^^M ^^^x«»x <«& 
public prosecutioa. 
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effect in diminishine: population wkkh may be produced by them in one direcHjHiy muit be 
compensaterl by the invitatiuii held out to it iu some other. 

It is impossible not to uutice the conliMt presented by the purity, and even el^B«lce» of the 
author of the gre9$ discoveries on the tpil|lBGt of Population.' llrgmibus putrit^mt ealtim mwg 
as far as the spirit of the author i« ed^ltapadt be written on every pafi^e of the work of Mr.. ^ 
Malthus; and his Mlustrations, such !• «»w of * the tree with its branches and follaipa,* '* 
and * the sunny spol in man's whole Vi when bis imapnation loves to bask/ are the very 
po^'try of science. 

Though the instmctprs of youth arevoft bound ta enter into the actual confutation of every 
unseenily error that nwn may fall into| MKHifh has hwn said to show the importance of brinff- 
infr the pursuits of poltical economy wHhln the |Nila of academical education. When such 
efforts are made to teach the new mumpriimUt the Iwat the universities can do is to.teach the 
old sumpsimus. As lo^ as the accredited ^uardlapMI ef learning stand aloof from a branch of 
science peculiarly adapted for the exercise of coMnted reason, it necessarily falls into the 
hands of those who have If ss power to distinj^ib Madca, and Ims caution to avmd tbeno. 



THE END. 
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